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Investment advisory services are offered through Hicks & Associates Wealth Management, LLC (“HAWM?”), an investment adviser
registered with the Securities and Exchange Commission. Registration as an investment adviser does not imply a certain level of skill
or training. More information about HAWM can be found in Form ADV Part 2 which is available upon request.

Past performance is no guarantee of future returns. HAWM reserves the right to modify its current investment strategies and
techniques based on changing market dynamics or client needs. The visuals shown are for illustrative purposes only and do not
guarantee success or certain level of performance. This material contains projections, forecasts, estimates, beliefs and similar
information (“forward looking information”). Forward looking information is subject to inherent uncertainties and qualifications
and is based on numerous assumptions, in each case whether or not identified herein.

This information may be taken, in part, from external sources. We believe these external sources to be reliable, but no warranty is
made as to accuracy. This material is not financial advice or an offer to sell any product. There is no guarantee of the future
performance of any HAWM portfolio. The investment strategies discussed may not be suitable for all investors. Before investing,
consider your investment objectives and HAWM'’s charges and expenses. All investment strategies have the potential for profit or
loss.
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g CMT® ounder, ief Investment Officer ]l Widbmdls, CFP®, CKA®

Investment Analyst Z Chief Financial Planner
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Theodore Hicks, CFP®, CKA®, CMT®
Founder, CEO & Chief Investment Officer

v Graduated NC State December 1998
v Joined the industry February 1999
v~ Got the CFP® designation in 2002

v~ Wanted to focus on Financial Planning




Financial Planning ﬁ"

1. Current Financial Situation
a) Net Worth

b) Cash Flow
C) Cash Reserves

Tax Planning
Protection Planning

2

3

4. Retirement Planning
S Estate Planning

6

Investment Planning
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Why?
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What Do You Know About
Investment Planning?
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The Theory is Wrong



The Theory is Wrong
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The Normal Distribution

341% 341%

13.6 %

+10 +20
68.2% —>»
95.4 %
99.7 %




The Theory is Wrong M s assocunms
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3 Sigma ... is Rare, right?

“In figure 3.3 a look-back period of 1,260 days (5 years) is
used to calculate an average daily return and the standard
deviation of returns. ... The average return ... was 0.07
percent, and the standard deviation over the same period
was 0.71 percent. Therefore, a three sigma move up was
up to 2.21 percent, and a three sigma move down was -
2.06 percent.”

Investing with the Trend
Gregory L. Morris (2014)
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S&P 500 Index - SPX:W - Daily - USD ﬁ
1 Standard Deviation = 0.71% M

' 3 Sigma Up = 2.21%
' 3 Sigma Down = -2.06%
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3 Sigma ... is Rare, right?

S&P 500 Index - SPX:WI - Daily - USD
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3 Sigma ... is Rare, right?
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Even if it did fit Gaussian
statistics,

do you want it to?
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Normal vs. Skew
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Normal vs. Skew
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The Theory is Wrong
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The Theory is Wrong
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Correlation:

How similar
are two things.
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520 Week Correlation Grid - 9/3/2024
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XLB, XLI & XLU in 2008 s s assocmres
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Did holding this allegedly
lower correlated asset XLU
help a portfolio with XLLB in

2008?



S0, what’s the point? |
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Did Diversification Help?

Weekly - Relative Comparison - Date Range: Date Range Start Date: 1/1/2022 End Date: 12/31/2022
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In a Bear Market, the only
thing that goes up is
correlation.
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“Investing” for the “Long Term” ]

What does “investing” mean?

Now let’s define “long term”.



W EALTH M ANAGEMENT

“Investing” for the “Long Term” ’leKs&AssocmEs

Lizaw Jones Industnad fesage - DI = Driky - 050 m

—31000.00

7 or o MM e
HICKS & ASSOCIATES Ovears (11 months) 18000.00

WEMLLTH ™ A&HNAMG SGE 15000.00

i i

] I

H "‘1 12000.00

'Mf-r;. —10000.00
"' BD00.00

G000.00
=5000.00

o 4000.00

3000.00

"IL-II
}-1 6 years (8 months)-- .JV 2400.00
| . -2000.00
I
|

: 1500.00

f 1200.00

p ~1000.00
’/V\-"ﬁ\r/\ \dN W 200.00
600.00

- 500.00
w25 years (5 months) - 400.00

300.00
«17 (2 months) »
i '_',l"ErarS MOonthns I / M .
] | [}
| Wﬂﬁﬁw A »/W \/ 10000

-0.00
1900= 19105 1920 1930s 1940= 1950 19605 1970= 19805 1990s 20005 20105 202
15ih Sep 2024




W EALTH M ANAGEMENT

“Investing” for the “Long Term” gllEICKs&AssoCIATEs

Dow Jenes Industrial Average - DJEWI - Yearly - USD 60 t N
Yearly Dow Jones Industrial Average (DJI)

S
7 D+DT ~Z/UUu.0U

" HICKS & ASSOCIATES Years between 5.7% & 9.7% % QQJ"”Q [ o00000

WEALTH ™MANAGEMEN + <+0
Ll 7 -8000.00
Ik -5000.00

|
40 -3000.00
DDJFD -2000.00
]
] Dmm.ﬂ.Tﬂummqu}” -1000.00
oeal ' -500.00
D+ 2.0 -300.00
i Woe 2, Ot++a” -200.00 <
+D R]T"T' -100.00

DT
e 'fﬂ

Yearly Change

=000

-70.0
-50.0
-30.0

" | || il || |‘ ‘ I| | .||| 1l ‘I II I I|| |. ..| |I iy Il 1.l 1.1 |||I| | L lils || I, 11l £16.0]
| I II I I II‘| I --10.0
--30.0

--50.0

1900s 1910s 1920s 1930s 1940s 1950s 1960s 1970s 1980s 1990s 2000s 2010s 2020s
/ 20th Century 21st Century

Sth Nov 2024




ﬁv

A National Crisis Would Become
Your Crisis
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Dalhr Division SDread of S&P 500 INDEX (SPX WI) / Consumer Price Index for Al Urban Consumners: All Ttermns (CPIAUCSL) - Source: Feders| Reserve Bank of St. Lovis
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Federal Debt: Total Public Debt as Percent of Gross Domestic Product - GFDEGDQ1885:FD - Monthly - USD _ gource: Fegers Eqﬂl’m
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Interest Payments > Defense Spending
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Pressure on Budget Will Grow
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Safe No More?

“Sovereign debt is often thought
of as the best possible debt
because the government issuing it
usually has broad power to raise
taxes to service the debt. ...”



Safe No More?

“... For countries like the United
States that have never failed to
perform on federally issued debt,
there is a strong expectation that
the full faith and credit of the
country will continue to back
their bonds. ...”
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Safe No More? i

“... But a spotless sovereign credit
history is the exception rather
than the norm.”

Modern Portfolio Management:
Moving Beyond Modern Portfolio Theory

Todd E. Petzel (wiley 2022)



Evidence-Based Investing
Theodore Hicks
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A National Crisis Would Become Your Crisis
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Chart 3.1 - Total Rtional Debt as a Percentage of Gross Domestic Product

Furthermdi bankruptcy happens slowly ... then all at once.
Since at least 151 different countries have defaulted on their loans since 1960'%, we have to rec-
ognize that it is at least conceivable that our nation eould suffer the same fate. This is especially true
when we consistently elect a varied group of seemingly smart individuals who cease to act like adults
as soon as they arrive in Washington D.C. Then, when we look at the financial conditions of our
nation, coupled with the lack of wisdom in our government, a wise citizen concludes that a national
federal crisis, and even bankruptcy, is certainly possible'®.

It is important to note that our nation does not have to go into bankruptcy in order for our econ-
omy to have a significant financial crisis. There are a myriad of ways that our nation could experience

= Bank of England research paper Boc-BoE Sovereign Defaufr| Database: What's New in 20237 Written by David Beers,
Obiageri Ndukwe, Karim McDaniels and Alex Charron, published August 30, 2023
'8 Possible. I'm not saying it is probable. | am merely suggesting that it is possible.
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Safe No More? i

“Debt crises are inevitable.
Throughout history only a very
few well-disciplined countries
have avoided debt crises. ...”

How Countries Go Broke:
The Big Cycle

Ray Dalio (Avid Reader Press, 2025)
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Some Hope 1

“Most debt crises, even big ones,
can be managed well if economic
policy makers spread out their
negative impacts.”

How Countries Go Broke:
The Big Cycle

Ray Dalio (Avid Reader Press, 2025)



Portfolio Math



Portfolio Math ﬁv

1% Principle:

Cut our losses short, but let our profits run.
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Starting Account Ending Balance After Needed Gain to Ending Balance After
Percent Loss

Balance Loss Restore Loss Gain

$1,000 -5% $950 5.3% $1,000

$1,000 -10% $900 11.1% $1,000

$1,000 -15% $850 17.6% $1,000

$1,000 -20% $800 25.0% $1,000

$1,000 -25% $750 33.3% $1,000

$1,000 -30% $700 42.9% $1,000

$1,000 -35% $650 53.8% $1,000

$1,000 -40% $600 66.7% $1,000




Portfolio Math ﬁv
What’s better?

One Trade with a 25% Return?
e 25%
Five Trades each with 5% Returns?
* 5% compounded 5 times = 27.6%



Portfolio Math ﬁv
What’s better?

One Trade with a 50% Return?
* 50%
Five Trades each with 10% Returns?
* 10% compounded 5 times = 61.05%
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Starting Account Balance Percent Gain Ending Balance After Gain Compound Return
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Starting Account Balance Percent Gain Ending Balance After Gain Compound Return




Portfolio Math

Allocation x Gain/Loss = Contribution to Return
25% Stock ABC X 25% Gain = 6.25% for Portfolio Return

25% Stock ABC X — damage to Portfolio



Portfolio Math

Allocation x Gain/Loss = Contribution to Return

25% Stock ABC X 25% Gain = 6.25% for Portfolio Return
25% Stock ABC X 25% Gain = 6.25% for Portfolio Return
25% Stock ABC X 25% Gain = 6.25% for Portfolio Return

25% Stock ABC X 25% Gain = 6.25% for Portfolio Return



Portfolio Math
Assume a $400,000 Portfolio

4 Hypothetical Trades

$100,000 x 25% Gain = $125,000
$125,000 x 25% Gain = $156,250
$156,250 x 25% Gain = $195,313

$195,313 x 25% Gain = $244,141




Portfolio Math
Assume a $400,000 Portfolio

4 Hypothetical Trades

$100,000 Trades = $244.141
$300,000 Was Never Invested

($544,141 - $400,000) / $400,000 =>» 36% Return



Portfolio Math

Is this ‘Iinvestor’ taking a lot of risk to get that return?



Portfolio Math

Does this ‘investor’ need to be fully invested all year?



Portfolio Math

Allocation x Gain/Loss = Contribution to Return
25% Stock ABC X 25% Gain = 6.25% for Portfolio Return

25% Stock ABC X — damage to Portfolio



Shifting Back to Offense ﬁv

Start with Small Positions to Gain Traction

1% Stock ABC X — damage to Portfolio



Shifting Back to Offense ﬁv

As You Gain Traction ...

... Increase the size of your trades.



ﬁv

This 1s why we wait to increase

our position sizing until after

we’ve gained traction.



Supply & Demand



Supply & Demand

Do the same principle of economics apply to
the stock, bond and commodities markets?



Supply & Demand ﬁv

If the supply 1s limited,
And there 1s increasing demand,

What will happen to price?



Supply & Demand ﬁv

Actual Trade Examples
Nothing is Guaranteed




Supply & Demand
'| Actual Trade Examples
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Supply & Demand
'I What happened here?
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EEEEEEEEEEEEEE

Looks like Demand | Lo
|| Outstrips Supply. HP‘Mes.oo
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up ~9-10% from our L B opmne
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We sell half.

Global X MSCI Argentina ETF - ARGT:US - Daily - USD
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Sllpply & Demand What happens next?

Global X MSCI Argentina ETF - ARGT:US - Daily - USD

'I We rejoice that we sold hallf.

HICKS &ASSOCIATES

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oc
2023 2024

9th Jun 2025



Supply & Demand ’l HICKS & ASSOCIATES

W EALTH M ANAGEMENT

r ‘:JU%W

U

8596

Global X MSCI Argentina ETF - ARGT:US - Daily - USD
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We rejoice that we kept half! 80.20

80.20

i

Javier Milei Wins Election

-70.00

f -~

l TEC e i
W o a0

-60.00

l.b”'*’”h

it o 150.00

Py i -40.00
g

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec |
2023 2024 p

9th Jun 2025



Supply & Demand
| 'I What happens next?
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‘Overhead Supply ... Wrung out

Tesla Inc - T5LA:US - Daily - USD
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Our Investment Philosophy

1. History teaches us that the stock market does
experience prolonged periods of negative
environments.

2. We do not know where the market is going.

3. We must have a plan for either direction, our clients
are counting on us.



Our Investment Philosophy %7

We do not predict.
We prepare.



Multi-Strategy Models
2 Quant + 2 Tactical

+ Fixed Income

Quant Strategies

Moderate

Tactical Strategies
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Models M

2 Quant + 2 Tactical

+ Fixed Income

Sub 25K

Ultra Conservative
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Investment advisory services are offered through Hicks & Associates Wealth Management, LLC (“HAWM?”), an investment adviser
registered with the Securities and Exchange Commission. Registration as an investment adviser does not imply a certain level of skill
or training. More information about HAWM can be found in Form ADV Part 2 which is available upon request.

Past performance is no guarantee of future returns. HAWM reserves the right to modify its current investment strategies and
techniques based on changing market dynamics or client needs. The visuals shown are for illustrative purposes only and do not
guarantee success or certain level of performance. This material contains projections, forecasts, estimates, beliefs and similar
information (“forward looking information”). Forward looking information is subject to inherent uncertainties and qualifications
and is based on numerous assumptions, in each case whether or not identified herein.

This information may be taken, in part, from external sources. We believe these external sources to be reliable, but no warranty is
made as to accuracy. This material is not financial advice or an offer to sell any product. There is no guarantee of the future
performance of any HAWM portfolio. The investment strategies discussed may not be suitable for all investors. Before investing,
consider your investment objectives and HAWM'’s charges and expenses. All investment strategies have the potential for profit or
loss.




Evidence-Based Investing
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Evidence-Based Investing

To Invest Well Over 2 Long-Term,
Sometimes You Have to First Survive the

ef

Short-Term

1] pas

Get Introduction & 1*' Chapter free at:

www. TheodoreHicks.com
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LinkedIn

Connect & Engage
on

LinkedIn:

SCAN ME



