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administration, and estate and financial planning needs.



October 2025 Discussion Agenda

Personal Declarations

e Like you, I am an individual investor & am speaking as such, not for Piedmont

e lam concerned unsustainable fiscal and monetary policies have created market conditions that will result in
potentially significant market turbulence

Key Question #1—when does central planning work? (Bonus points if you remember MITI)
Bottom line—let’s give the market a chance

Key Question #2—what’s the correct short-term interest rate for the U.S. economy?
Bottom line—rules-based monetary policy may provide more certainty/ stability than discretionary policy
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Key Question #3— what’s the correct value of the U.S. dollar and who should determine it?

Bottom line— be careful what you wish for (bonus points if you remember (1) the Plaza Accord and (2) October
19, 1987)
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Key Question #4—a final thought on valuation—are current values sustainable? W,Jh \(\a 5 1954“ \ j
Bottom line— beginning valuation critical to long-term realized returns VQJ O Hne
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Reminders
The volatility of price is greater than the volatility of value.
o There are no bad assets, only bad prices. (Howard Marks)

o Just because it’s inevitable, doesn't mean it’s imminent. (Doug Casey)
e There are no risk-free paths now. (Jerome Powell)

In America, there is no constituency for pain
The NYSE & NASDAQ-——the only “stores” that offer 50%-off sales where no one wants to buy



S&P 500 Total Returns: Growth of $1
(Datavia YCharts: Sep 1989 - July 2025)
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S&P 500: Average Cumulative 20-Year Forward Total Returns
(Monthly Data: January 1928 - December 2024)
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S&P 500 Operating EPS (TTM) kom

Data Source: S&P Dow Jones (Note: 84% Reported in Q2 2025)
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VAL

S&P 500 Total Return (*SPXTR) Level / MSCI World Ex USA Total Return ("MSWXUSATR) Level 1.015

Ratio: US vs. International Stocks
(S&P s00/MSCI World ex-USA)
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Nasdaqg Composite Index
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US Stock Valuations Hit New All-Time High

... Trailing P/E, Forward P/E, CAPE, P/B, P/S, EV/EBITDA, Q Ratio, Mkt Cap to GDP
(Average Percentile, Full History)

- S&P (Log)
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Quarterly Data 1951-12-31 to 2025-06-30

Household Equity Percentage vs Subsequent Rolling 10-Year S&P 500 Index Total Return
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s FORWARD P/E RATIOS: LARGECAP, MIDCAP, SMALLCAP & MAG-7
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COMPOUNDED ANNUAL RATES OF CHANGE

GDP [EHGDE GDP POPU-  GDP PER

BY DECADE NOMINAL _ REAL  INFLATION LATION  CAPITA
1900s 53% [N 1 40 1.9% 1.9%
1910s 100% = 29% 7.1% 1.5% 1.4%
1920s 3.0%  -04% 1.5% 1.9%
1930s -1.1% 2.1% 0.7% 0.2%
1940s 11.3% 5.7% 1.3% 4.2%
1950s 6.7% 2.5% 1.8% 2.4%
1960s 6.9% 2.4% 1.3% 3.2%
1970s 9.9% 6.7% 1.1% 2.1%
1980s 7.9% 4.8% 0.9% 2.1%
1990s 5.5% 2.3% 1.2% 2.0%
2000s 4.2% 2.3% 1.0% 0.9%
2010s 4.1% 1.7% 0.7% 1.7%
2020s 6.3% 3.9% 0.5% 1.9%
1900-2024 6.1%  32% 2.9% 1.2% 2.0%
1900-1949 56% [ 2.2% 1.4% 1.9%
1950-1999 7.4% R 379% 1.3% 2.4%

2000-2024 4.5% Ld2% 2.3% 0.8% 1.4%
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US Consumer Price Index (January 2015 - July 2025)
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S&P 500 Forward Total Returns
(October 1982 - September 2025)
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S&P 500 Forward Total Returns
(Data via YCharts/Federal Reserve: October 1982 - September 2025)
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Gap Between Actual Median Household Income and Qualified Income
{Qualified Income = Income heeded for annual homeownership cost to equal no more than 30 percent of annual income)
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Actual vs. predicted consumer sentiment
120

110

100

w ¥ " " b ] £
2006 10 15

YA

e ® ¥ »

‘25

Note Predicted sentiment is a weighted measure looking at economic indicators such as the unempioyment rate, inflation,

consumer spending and stock performance

Sources: Regression model by Cummings and Mahoney (predicted sentiment); University of Michigan consumer survey
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FRED w @ Manufacturing Sector: Unit Labor Costs for All Workers
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® Vanguard Total Stock Market Index Fund ETF (VTI) Total Return Price % Change 658.4%
¢ |Shares Gold Trust {IAU) Total Return Price % Change B58.4%

Total Returns, Last 20 Years...
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U.S. average daily options volume
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