
March 8, 2025

Successful Investing – By Association
Long-Term Perspectives: A Few Nudges & Nuggets

With Mark Robertson – Managing Partner, www.manifestinvesting.com
Ken Kavula – Individual Investor, National Education Volunteer, NAIC Better Investing

Founders Wisdom: ”All-of-the-Above” Investing, Our Favorite Sources of Opportunities, Persuasion for Family & Friends 



About Your Hosts …
Ken Kavula (kkavula1@comcast.net) has served the modern investment club 

movement in a wide variety of leadership volunteer positions for more than 25 

years. A retired educator, he is regarded as a small company champion and 

respected speaker nationwide. Ken also belongs to four investment clubs, including 

two Model clubs and a family club.  Ken is pictured his with his wife, Natalie.  

Natalie is also very active as an individual investor and volunteer supporting 

educational efforts.  Ken has received numerous national recognition awards for his 

efforts and contributions including the George Nicholson Award for Investor 

Education and the Ken Janke Lifetime Achievement Award. Many of you will 

recognize Ken’s voice from the Better Investing Ticker Talk series.

Mark Robertson (markr@manifestinvesting.com) is founder and Managing Partner 

of Manifest Investing, served as senior contributing editor for Better Investing and 

has worked with successful investment clubs and individual investors since 1993. 

Mark is a lifetime member of AAII. He is a past president of the NAIC Chicago 

Chapter and was a partner in the Mutual Club of Detroit. He has appeared on NPR, 

CNBC and ABC to discuss long-term investing. He has also worked on features with 

Smart Money, Barron’s, Money magazine and the Motley Fool and been covered by 

the Chicago Tribune, Wall Street Journal, MarketWatch, Mark Hulbert and local 

publications. Mark is pictured with his wife, Wendy, as we remain vigilant for a 

Buc-ee’s IPO and keep an eye on our Portillo’s shares. 



No investment recommendation is intended.

This is an educational demonstration.

The information in this presentation is for educational purposes only and is not intended to be a 

recommendation to purchase or sell any of the stocks, mutual funds, or other securities that may be 

referenced.  The securities of companies referenced or featured are for illustrative purposes only 

and are not to be considered endorsed or recommended for purchase or sale by Manifest Investing, 

NAIC/Better Investing or the American Association of Individual Investors.   The views expressed 

are those of the instructor, commentators, guests and participants.  Investors should conduct their 

own review and analysis of any company of interest before making an investment decision.

 Securities discussed may be held by the instructors in their own personal portfolios or in those of 

their colleagues or affiliates. 

Q&A/Slides: markr@manifestinvesting.com 

kkavula1@comcast.net

mailto:markr@manifestinvesting.com
mailto:kkavula1@comcast.net
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• What are “average investors” doing wrong?  What 
long-term beliefs are vulnerable to challenge?

• What are the most powerful lessons contained in 
Investing At Level 3 by James Cloonan and [Better 

Investing] for the Individual Investor, the 1989 
handbook that was heavily influenced by 

George Nicholson? 

• How can we get by with a “little help” from our 
friends?  Friends don’t let friends be average investors.

Our Agenda



Centers of Collaboration & Education
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Most people and average investors are doing it wrong. The 
core values of the National Association of Investors (NAIC) 
and American Association of Individual Investors (AAII) are 

centered on collaboration and education. 

The organizations were founded by George Nicholson, Jr. and 
James B. Cloonan, respectively. The wisdom of these 

visionary founders often runs contrary to the “harmful noise 
and misdirection coming from the investment services 

industry.” 

What notions can we challenge and better understand? 

What time-honored lessons offer the potential for better 
performance?
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Looking At Investment Risk The Wrong Way
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Cloonan’s work parallels (and “rhymes” with) 
Nicholson’s 1984 Individual Investor’s Manual. As we discuss 
this overview, notice how often the things he says, starting 
with the definition of risk through the eyes of a disciplined 

long-term investor, the recovery following the 2008 financial crisis 
of portfolios like Tin Cup … and a host of other philosophies 

that we hold dear, including but not limited to our practice of 
all-of-the-above investing. (Note his references to the 

equally-weighted Wilshire 5000) His objective mapping even 
resembles Nicholson’s +5% “YES, You CAN Beat The Market!”mantra.  

We have all been looking at investment risk the wrong way. And unfortunately, we 
have been paying dearly for this mistake.  Recognize that greater long-term 

[appreciation] comes from investing in smaller and mid-cap companies.

Source: Manifest Investing, Forum Discussions (2017-2018)



An Open Letter To The Presidential Candidates (2008)

8 https://www.manifestinvesting.com/articles/200811cover



Tin Cup: 16-17 Years Later (2025)
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Rethink and Redefine Risk: A Better Future Awaits

Volatility is not risk.

Decline in a stock or portfolio is not a capital loss.  

“Realize this.”

The probability of a decline in total assets lessens with 
longer holding periods.
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“Unnecessary fear of volatility results 

in investors throwing away returns to 

offset risk that doesn’t really exist for 

the long-term investor.”

Volatility is not an appropriate measure of risk 
for the long-term investor.  In fact, volatility is 

the friend of the long-term investor.



Graham/Buffett, Nicholson & Cloonan
Risk & The Egg Basket

“Probably 12 stocks is enough for diversification 
in most portfolios … The best rule for 

diversification is this: Hold no more stocks than 
you can remain effectively informed on.” – 

George Nicholson

11
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Taking this as a starting point, Excess Returns sets out to explore how exactly the most famous investors in the world 

have done it, year after year, sometimes by huge margins.

Excess Returns is not a superficial survey of what investors have said about what they do. Rather, Frederik 

Vanhaverbeke applies a forensic analysis to hundreds of books, articles, letters and speeches made by dozens of top 

investors…

Among the legends whose work has been studied are Warren Buffett, Benjamin Graham, Peter Lynch, Charles 

Munger, Joel Greenblatt, Seth Klarman, David Einhorn, Daniel Loeb, Lou Simpson, Prem Watsa and many more.

Among the revealing insights, you will learn of the striking similarities in the craft of great investors, crucial subtleties in 

their methods that are ignored by many, and the unconscious errors investors commonly make and how these are 

counter to successful investing. Special attention is given to two often overlooked areas: effective investment 

philosophy and investment intelligence.

The investing essentials covered include:

- Finding bargain shares

- Making a quantitative and qualitative business analysis

- Valuation methods

- Investing throughout the business cycle

- Timing buy and sell decisions

Excess Returns is full of timeless and practical insights, presented in a unique style, to help investors focus on the 

most promising opportunities and lead the way to beating the market.

An analysis of the investment approach of the world's top investors, showing 

how to achieve market-beating returns.  It is possible to beat the market. 
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Graham-and-Doddsville Super Investor
Walter Schloss (1955-1994)

(1) Invested just like you and me.

(2) Value Line Investment Survey was one of his 
favorite sources of ideas.

$100 invested with 
Walter for 39 years 

became $63,591
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Greenblatt, one of the most successful 
hedge fund managers ever, crushed the 
market between 1985 and 2005. Over 
that stretch of 20 years, he turned a 
one-time investment of $1,000 into 
$840,000 (Rate of Return = 40%)

Whereas someone who would have put 
that same amount in an index fund or 

tracker of the S&P 500 would have had 
only $12,000 (7.3%)
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To put this in perspective, people who 
made a 1-time investment of $1,000 

with Buffett (basically a club, the Buffett 
Investment Partnership) in 1957 would 

have about

$203,772,952 

by now, whereas investors who put the 
same amount in the S&P 500 would 

have   ……………. $516,094. 
January 31, 2025



21

“If I was running $1 million today, or 
$10 million for that matter, I’d be fully 

invested. Anyone who says that size 
does not hurt investment performance 
is selling. The highest rates of return 

I’ve ever achieved were in the 1950s. I 
killed the Dow. You ought to see the 

numbers. But I was investing peanuts 
then. It’s a huge structural advantage 

not to have a lot of money. 

I think I could make you 50% a year on 
$1 million. No, I know I could. I 

guarantee that.” 
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Adam Smith: If a younger Warren Buffett were coming into 
the investment field today, what areas would you tell him 

to point himself in?

Warren Buffett: Well, if he were doing – if he were coming 
in and working with small sums of capital I’d tell him to do 

exactly what I did 40-odd years ago, which is to learn 
about every company in the United States that has publicly 
traded securities and that bank of knowledge will do him 

or her terrific good over time.

Smith: But there’s 27,000 public companies.

Buffett: Well, start with the A’s.

His thoughts on the 2008-2009 financial crisis?  “Buy 
America. I hope to live long enough to go through another 
one of these – buying the Best companies at Better prices.”



A Philosophy of Patient Discipline
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Welcome, like-minded long-term investors, to this discussion, 
exploration and tribute to some time-honored principles that 
can be part of a successful lifetime of strategic fundamental 
investing.  

It is important and appropriate that we remember the 
contributions made by the late George Nicholson, Jr. CFA to 
his “Grand Experiment” known as the National Association of 
Investors Corp (NAIC), our Better Investing (BI) methodology 
and the modern investment club movement.

The introduction to the text shown here reads, “[This learn-by-doing manual] is 
unlike any stock study book you have ever seen.  It shows you how you can take 

the vast amount of information that comes to the attention of investors and put it 
into a simple picture that tells you a great deal about the investment potential of 

a particular company.”

Source: NAIC Investors Manual for the Individual Investor (1989) 
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The Legacy of Level3 Investing

25

Shadow stocks: … relatively small, but large enough to be 
clearly developed – but of a size capable of supporting 

“dramatic growth” … undiscovered … -- February 1983.

… concerning the lifetime strategic decisions of the 
individual investor in the management of a common stock 

portfolio.  … we will assume a “wealth maximization” 
objective. [the journey was described in stages vs. levels] 
Even if your tactics for selecting stocks with the greatest 
growth potential are imperfect, your portfolio will likely 

outperform over the long run.  -- Nov-Dec. 1981.



Fact: “Stock Prices Fluctuate.” – Multiple “Founders”
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Remember: Small-Cap 
does not necessarily mean 

Small Company. 
 

Study the works of 
Chuck Allmon.
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Small-Cap does not 
necessarily mean 
Small Company. 

Public Service Announcement
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“Over the last 45 years (1970-2015) the equal weighted Wilshire 
5000 has outperformed the cap-weighted index 17.1% to 10.5% 

-- for an annualized difference of +6.6%.” – Cloonan.
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The search for growth stocks was based on T. Rowe Price’s “life cycle” theory of 
corporations, which held that companies go through a cycle of growth, maturity and decline. 
The greatest possibility for gain and least risk, he felt, is when the long-term earnings trend 

in a company is positive. And the best time to invest in a company … is when it is small, 
before its shares “gain in stature” and sell at higher P/E ratios. – Wayne Thorp, AAII.
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Value Line Arithmetic Average 

Since 12/30/1999

Annualized Total Return ~ 10.5%

Wilshire 5000 (VTSMX) 

Since 12/30/1999

Ann Total Return ~ 8.3%



Context, Stewardship & The Long-Term Perspective
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2/28/2025



Why Individual Stocks?
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Best Small Companies (Forbes/Manifest Investing)

Methodology: Quality Matters – Yes, Even For Small Companies.

• Sales Growth Forecast Matters, so Sales Growth > 12%

• Annual Revenues less than ONE BILLION (with some latitude)
• Annual Revenues > $50 million (with some latitude)

• Stock Price > $5

• Asset-Based Businesses are not excluded but rare due to realities of growth for the group.

• BEST?  We define BEST/BETTER as an EXCELLENT QUALITY company that has a 
superior RETURN FORECAST – so we use MANIFEST Rank (combination of return forecast 

and quality) as the primary criterion.
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The Best Small Company tracking portfolio is established each Halloween. NAPCO 
Security (NSSC) was our top performer for 2024 with an annual total return of 111.7%. 

(Dividends are included)  The average quality rating of these companies is 78.5.  





Great Pumpkin Believers.  The Best Small Company tracking portfolio has now beaten the 
Wilshire 5000 in 8-of-10 years.  For 2015-2024, the average annualized return is 15.9% 

versus 12.8% for the total stock market. For context, only 5.6% of the funds we cover have 
better performance over the trailing ten years.
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Returns Data: 2/24/2025

Rate of Return (Since Inception) = 17.4%
Wilshire 5000 (Mirroring Investments) = 12.8%

Relative Return = +4.6%

Investing Round Table Performance

Out Performance Accuracy = 48.5%

The Investing Round Table will convene on 

monthly basis (generally near the end of 

every month – generally the last Tuesday 

evening -- with allowances for schedule 

adjustments.)

The intent is for the participants to identify a 

single favorite/actionable investment 

opportunity.  

Non-core selections are limited to a 

maximum of 25% of the total positions.

The goal is to build and maintain a portfolio 

that achieves a relative return >5% 

versus the Wilshire 5000.

Our accuracy goal/guideline (% of selections 

outperforming the total stock market 

index) is 55%.  (Tillinghast & Federer)
-3.1%

+5%
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www.manifestinvesting.com/dashboards/public/round-table

Round Table (Top 20)
Repeats 15x:CTSH 13X:GNTX 12X:GOOG 11X:AX,BKNG 10X:ARDX,MKSI 9x:MMS 8X:AL 7x:EPAM,FIVE,NVO,PYPL,REGN 

6x:MNST,OLED,NICE

5x:ADBE,GMED,LCII,LFUS,MSFT,TROW,WAL 4x:AMD,BMY,CPAY,DOW,FFIN,GRBK,MBUU,MIDD,TFC,TGLS,TNA,TSM 

3x:ALGN,ATD.TO,AVT,DHI,FAST,INFY,LULU,MMM,NVDA,RMD,SBUX,V,WH 

2x:ACLS,ALRM,AMGN,AMZN,APD,CLFD,DV,EW,EXLS,FOXF,FTNT,GILD,INMD,IPAR,KLAC,LAZR,LW,NGVT,PAYX,POWL,SLB, 

TSCO,TXRH,UFPI,YETI
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Best Performing Selections 



“If you invest $1,000 in a stock, all you can 
lose is $1,000… but you stand to gain $10,000 
or even $50,000 over time if you’re patient.”

 – Peter Lynch

Peter Lynch (13 years, 

+13% Relative Return) 



43

The Knights, Damsels and Audience of the Realm of the Round 
Table have made 855 selections (decisions) ($1000 each) since 

2010. The rate of return since inception is 17.4%.

275 (32.2%) of the selections have current [sigh] or 
“terminal” [gulp] values less than $1000.

The cumulative “loss” for those 275 positions is $81,443.

The unrealized gains from 5-time selection ($5000) Microsoft alone stand at 
+$88,387.
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"I’ve also had many pleasant 
surprises in both the potential of 
the business as well as the ability 
and fidelity of the manager. Our 

experience is that a single winning 
decision can make a breathtaking 

difference over time. (Think GEICO 
as a business decision, Ajit Jain as 
a managerial decision and my luck 
in finding Charlie Munger as a one-
of-a-kind partner, personal advisor 
and steadfast friend.) Mistakes 

fade away. Winners can 
blossom forever.” – Warren 

Buffett, Berkshire Letter (2024)
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(1) Understand risk. (2) Experience the freedom of investing in small and medium-sized excellent 
companies.  “Dramatic” results are possible.  Discover a discipline – patiently and diligently exploit it.

“I think the best approach is to understand that sometimes the simplest things are the best.” 

– James B. Cloonan.

Investment clubs are the gateway to an investing experience unlike any you have ever seen.  Learn. 

Share. Celebrate.  Invest regularly. Stay invested. Discover leadership growth companies and 
prudently diversify.  Exercise patience, discipline and stewardship.

“On the bright side, the failure of [average ‘investors’] to take and be faithful to a [long-term 

perspective] is what provides the opportunity for you [and our community of long-term investors.] 
Don’t let it slip by.” – Cloonan.
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Friends Don’t Let Friends Be Average Investors

At Manifest Investing, we have “One Job” … to discover, 
explore and share actionable investing ideas.

Monthly Round Table: Community Demonstration
Tin Cup Demo Portfolio
Best Small Companies

Weekly Bull Sessions (Tuesdays at 2 PM ET)

Among The Most Powerful, Yet Dirt Simple, Screening 
Resources on the Planet

Email markr@manifestinvesting.com that you want a FREE 

test drive or more information.  

mailto:markr@manifestinvesting.com


Depending on your perspective, the GRAND EXPERIMENT is a journey of more than 80 years or 20-30 years-in-the-making.  
Manifest Investing is actually more about what we believe YOU can do.  Many of the participants (clubs and individuals) in the 
modern investment club movement have achieved superior returns.  It all starts with building expectations for our stocks and 

portfolios.  The objective is to outperform stock market benchmarks by five percentage points over the long term.

Market performance can be humbling and there are NO GUARANTEES.  
But we seek to stack the probabilities of success in our favor.  How?  Keep it simple.  Occam was right.

The two most important characteristics for any investment are its Return Forecast, projected annual return (PAR) and 
Quality.  Our quality rankings are based on financial strength, consistency of profitability and relative comparisons (vs. 

peers/competitors) for growth and profitability expectations.

The time-honored method has existed since 1941 and the underlying concepts are among the most respected and successful in 
the world of investing.  This is not “just for clubs” and it is not your grandfather’s investing black box.

Manifest Investing is a work-in-progress and represents an evolving focus on what matters — delivering the lessons learned and 
best practices witnessed while watching legions of successful long-term investing.  We show you how.  We provide continuous 

demonstrations and lessons.  We believe that anyone can do this.

Manifest Investing is a web-based investing system including research and features/tools for stock and fund screening as well as resources for 

portfolio design and management.  The community and content stream generate a continuous flow of actionable ideas.  We seek and deliver 

“elegant simplicity” by focusing on a small number of factors and characteristics that really matter.  Features and regular webcasts feature 

demonstrations of analysis and methods. Our focus is on demystifying investing — particularly when it comes to the design and management of a 

portfolio — enabling anyone to experience successful investing with their personal investing or retirement plans. We endorse and encourage 

investment clubs as vehicles for support and group learning.  Annual subscription is $79/year.  We offer group discounts for club partners.
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