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What’s the Market Smoking? Valuation, Concentration,
Confidence and Complacency Are All Quite High.

John M. Simms, Jr., Ph.D., CFA

Chief Investment Strategist
Piedmont Trust Company

John earned a BA from Davidson College and a PhD from UNC-Chapel Hill. He has held faculty positions at the University of
Virginia’s Darden Graduate School of Business Administration and UNCG’s Bryan School of Business and Economics. John’s
practical experience includes trading commodities for a NYC investment bank and relationship and investment management roles for
private wealth and family office firms. He holds the Chartered Financial Analyst designation and is a member of CFA Institute and
the CFA NC Society. John serves his community on the Finance and Administration Committee of the United Way of Greater
Greensboro and the Board of Family Service of Greensboro Foundation.

Since 1928, Piedmont Trust Company has served as the family office for a large Greensboro-based family now in its sixth generation.
Piedmont also works with other multi-generation families to meet their investment management, fiduciary, tax planning, foundation
administration, and estate and financial planning needs.



August 2024 Discussion Agenda

Personal Declarations

e Like you, I am an individual investor & am speaking as such, not for Piedmont
e | am worried about the adjustment required to exit current policies & return to a more stable path

Key Question #1—what do current valuations mean for expected return & asset allocation?
Bottom line—beginning valuation critical to long-term realized returns 1

B Bernanke s book
Key Question #2—can 19 policy makers fine tune a $25 trillion economy?  Have Yo W”l d
Bottom line—is “the courage to act” the same thing as doing the right thing?

Key Question #3—what strategies might improve portfolio diversification?
Bottom line—there is “value” in rebalancing, value investing and non-correlated strategies

Key Question #4—what can an individual investor do to manage risk? (meb{,( - he stock
Bottom line—know your time horizon & risk tolerance, learn about options, consider cash & gold . ‘
Aoesnt Know yow

Key Question #5—is fiscal policy sustainable? 2w 1+ f
Bottom line—yes, right up until the bond vigilantes awake!

Quiz

Name an item that people buy less of when its price is cut 40% - 50%?

Reminder
The volatility of price is greater than the volatility of value.
In America, there 1s no constituency for pain
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Quarterly Data 1951-12-31 to 2024-03-31 (Log Scale)

Rolling 10-Year S&P 500 Total Returns And U.S. Household Stock Allocation
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S&P 500 Index Performance
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S&P 500 Index vs. NDR Crowd Sentiment Poll - Transitional Mode Basis Daily Data 1995-12-01 to 2024-07-16
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S&P 500 P/E Ratio and Bloomberg Economic Sufprisa Index
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Ratio: Russell 1000 Growth v.
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History Sug_gesfs Not Chasing Highflyers Globaiatscr Perspaiive

Average Annualized Outperformance of Companies Before and After
The First Year They Became One of the 10 Largest in the US*
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US Median Housing Payment as % of Median Income
(Note: Payment includes P&I, Taxes, Insurance, PMI)
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Year-to-Year Percent Change

CPI and ShadowStats Alternate Inflation (1980 Base)

Year-to-Year Percent Change

1970 to February 2024, Not Seasonally Adjusted [ShadowStats, BLS]
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Average daily options volume, annually
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Average Interest Rate on Treasury Debt
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US Gov. Interest Payments as % of GDP

Actual interest payments as % of nominal GDP, quarterly
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GROWTH OF DEBT EXCEEDING
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Crude Oil Price Imolied Volatilitv Has Dronped to Percentile 9 Over the Last 25 Years |
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Chart 8: FICC inflows to bank loan, HY bonds, and gold
§ Weekly FICC flows as a % AUM
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® Invesco QQQ Trust (QQQ) Total Return Price % Change
# ARK Innovation ETF (ARKK) Total Return Price % Change

Total Returns, Last 3 Years...
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| 350 TWh ALL DATA CENTERS
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Altogether, data centers use more electricity than most
countries
Only 16 nations, including the US and China, consume more

—ofAustria

Sources: Bloomberg analysis of BloombergNEF and DC Byte data

Note: Data center energy consumption through Q1 2024. National energy consumption levels
are actual through 2022 and projected for 2023 and 2024.
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Off bakance-sheet comes back BIG for Big banks
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