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Disclaimer

— Information presented by Dr. Wish today is for educational
purposes only. It is not advice nor a recommendation.
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ﬁm Real People,

IBD® Subscriber,
Dr. Eric W.

Real Success

Eng is a research psychologist and
university profsssor. He used lo i & jocal
180 Meetup group. The faliowing (s in his
oW Words,

| am pleasad o write about my tremerdous:
suco2ss using 1BD since the 13607,

| started trading stocks wrie In high scheclin
the €0's. | remember that ay Mernl ynsh
broker gave all customaers a free copy of
Ergel's bock, How o Buy Slocks. | read the
boak ard began to follow its advice arc kek for
censervative, low PL, large cap stocks.
Needlzss te say, | lost mongy repeatedly.

Than | happened ta comz 2cross a book by
Nicoias Darvas, desanbing the way he traced
hiz way ‘o 52 millicn sfter rejecting the usual
markel gcvice ard buyirg strong stosks of
visionary companies &t all-time highs. |
radicaly changed my trading strategy and
began to make morey in thz market during

I» Investor Resources

Where is the stock market headed?

I you have & $500,0CQ portfolio,
you should download the latest
A rﬂ report by Forbes columnist Ken
s Fisher. In 1t he tells you where he
- ™ 1niNks tha stock market Is headed

and why. This must-read report
includes researcn and analysis
you won't find anyplace else.
Don 'z miss it!

* CLICK HERE to download |
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Eric Wish, Ph.D,, differs
from most speakers

In that he's a full-tirme
resqarch psychologist as
director of tha University
of Maryland's Canter

for Substancs Abuse
Research

Wish's passion for
mvesting began In the
18603 and led him

to davelop methods
suitable for successful
investing that raly heav-
ily on tachnical analysis,
investor's Business Daily
(IBD) and the TC2000
charting program. As
director of the University
of Maryfand’s Honors
Coliege Stock Markat
Challengs, he teaches
highly popular under-
graduste courses on
technical snalysis,

Wish's strotegies have
been highighted in IBD
at AAll and st Worden
workshops ang webi-
nara, Wish authors the
WishingWealthBlog and
eamed fifth in Barmon's
2005 Stock Chaflenge
Professor's Division

Saturday, July 13, 2019

Eric Wish, Ph.D.

Director, Honors College Stock Market
Challenge, University of Maryland

* Wish's set of rules for navigating the
stock market

* How to use technical indicators to
Identify promising growth stocks

*« How to best manage market risk and
protect your portfalio

Eric Wish and his co-instructor/IT expert
David McCandlish will present a dynamic
program based on their highly popular
University of Maryland technical analysis
courses. You'll learn how undergraduate
students are taught to identify growth
stocks and time their purchases so as to
minimize losses if they are wrong. Key
concepts shown include Yellowband and
Red White and Blue (RWB) stocks as well
as Green Dot signal to find stocks that are
bouncing off of support. Using Investor's
Business Daily (IBD) and the TC2000
charting program for stock selaction,
Wish will highlight the importance of
analyzing the market’s current trend. A list
of valuable books for educating oneself
about these topics will be shared.



3 ' [ INTERVIEW |

Educator, Part-Time Trader, And Blogger: “Or. Wish"

iGonversation

Since 1990, Erie: Wish, PhiD, fas been director of the Unlversiey of Maryland
College Park's Center for Substance Abuse Research (CESAR), where as a re

sewrch pyvehenoging, e hax focused on drwy aluse epidemiology, In addition,
since 2000 he has taught courses an the stock market and rechlcal analysis
thee wrthversiry, fn 2005, Wish placed fifth in Barron s Stock Challenge, professors

Technical Analysis of Stocks
& Commodities,

November 2019

division, with a 30.8% vetarn during the 2.5 -month confest.

Wivh is a part-time trader who focuse

and seilling growih stocky. Hix free websit
as an educational source for friends and othery to heip them steer through the

mcarkes s wpx aone domns,

S10CKS & Cosmonn s contributor and ETF colummiss Lesiie N. Masomyon
interviewed Evic Wish on September 3, 2019 1o discoss his interests in stock
mmarkef invessing und Wy dedication to using a rales-based approach

You have been imvesting

in the stock market for

aluast 60 years. How did
=% your journey begin?

I feel Tike the stock market is n my
blood. | lost my father at age 7 but when
| would visit his futher, my grandfuther
Abe, in Brookline, MA, the most com-
mon thing | remember him saying is,
“Oh, the market, oh. the murket.” 'm tokd
that he went every day to the Brookline
Stock Excluange 10 watch the tickertape
Abg miade o fortune in the stock market,
which he lost in 1929, but be hal also
mvested m real estate, Tam told that he
loaned money 10 Joe Kenpedy. Abe's
daughtes, my Aunt Helen, was a chartist
und u physician, and very pessionate
about trading. Helen encoursged me
to learn trading, but when | showed an
imterest. my mother would try 1o deter
me by saving, “Stocks are only for rich
poople ™ Lunderstood much Tater that my
mother actuslly was right. Heleo would
reply, “Let him try. He can afford 1o lose
money when he is young "

Yeansaftershe finishied modical schoal,
Helen learned from a fiellow studet wha
become a fund manager sbout acompuny
culled Solitron Devices. Solitron wis one
uf the great growth stocks of the [960s
I beard she started buying it around $2
a share, aver the protests of her broker,

Y

i developing specife rules for hicving
, WishingWealthBlog.com, way begu

who actually paod ofl hes mongage
from his own subsequent investments
inthe stock. Solitron rose tooaver S200,
splic § for |, and then rose again and
splie 2 for L.

Adam Smuth, in his entertaining
1967 book The Money Game, wrote
that Sofitron ™, sold foras e as 14
in 1962 and as high as 275 in 196771
learned that Heden's brocher, my Uncle
Leon, bought a home, which be named
Solitron Estates. Helen also informed
my cousin, Burry Wish, who was in the
executive training program al Mernill
Lynch, about Sofitron. Barry pat his
clients into itand eventunlly gained o fol-
lowing, started his own brokerage lnm,
und went on 1o become 8 very successful
Banker and venture capitalise.

S0, stock truding has clearly been
roated in my family tree. And while
[ did not make any moocy in Solitron
because | was 100 young o iyvest then,
1 did begin a Lifelong sntecest in studying
the murkets. I think one of the reasons |
was drawn to sechnicol analysis is thas |
amaresearch psychologistund professor
studying drug abuse and um sccustomed
1o examining patterns and murmnbers

Your investing approach was heavily
influenced by both Nicolas Darvas
and William O'Neil, Can you bricfly

B0 * Novgnrier 2018 * Ferbeion) Anedos of STOUKS & COsSMICDITIS

I'm a research psychologist
and professor studying
drug abuse, so I'm
accustomed to examining
patterns and numbers.

explain how you've incorporated thelr
inmvesting principlesinto your investing
methodology?

I like 1o put up a slogan on the first
day of the technical analysis class that
[ teach at the University of Maryland,
which savs, “In an optrencling market,
buy visionary stocks breaking oot o
all-time highs or bouncing off of sup-
porl.” That is & good summary of what
I dearned from the successful traders
Nicolas Darvas and William O'Neil,
who was the founder of IBD.

It takes me & 1d-week semester o teach
young people what coch term means
ancl honw to develdop rodes 1o guide their
tradding in a virtual competition. 1wl
learned from those two authors that the
Investor must manage ond control kosses.
William O'Neil used 10 say that if you
bought a stock at the perfect time, off



BY ROBIN BLUMENTHAL

W, THE JOY OF BACELAING AT
something you bwve to o
Jumes Kelly sow Knows it
well. The 25-yearold puet-
Limve grachaate nminess sla-
dem ot Walsh College in Troy, Mich,
ook Uhee owirall top st <aml a prise
that inchuded $1,500 and o trip to New
York=in our Bareouk Challunge His
moedel portfudie roee an eyw-popping
T2V% In our steck-pleking contest for
oallege stiudents and Leochers
My pussion truly Hess in the market
Hacy anl following the siuck markot”
says Kelly, who booght b first mutual
fursd whares ot uge 13
Kelly, who works as 4 Grandal sos
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i, Cavers lechaology o
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shenomt s high s his retions, The group
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et ]t Dve, 16 durstion
In welocting stocks, Kelly does a fuir
amount of research, reading SEC filings
aul servtinizing the fodinoes, He ubso
bk for potastisl catalysts, sich s new
predusta or logal setibonents, thit ean
gume—or  dink—roturse. "Il watch
Urisgs without essrnings bt Lygecally like
o v two conmecutive gearters of eurn
Ings before (nvesting i Indeed,
he dhoemtit hawww mtry « anies without
earnings in his personal portfobia
Kelly ~who had Je
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sutents um (2 professurs (we hasped
togotier ull culleyn tenehers, from peo-
lessssrn Lo wlpumats W imsdractors in this
oitegury). Mis lop performers were
Rambans, VerlSgn, Advancod Mictw
Devices and Nvidia—cach o maker of
compuler chips<and Wynm Resorts,
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pin—bestend 1154

anil VeriBign dostding (ther holdinge:
Munster Woeldwide, the o Joba
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setvir S0fware
A familisrity with loch s
helpesd propel Ken Chasg,

by in OwiuEale, Minn. to the top =
the professors cstogors Chas
gets sn % for his tiumph, was thrilled
wnd surprised o hae wor. His family
e e mdsuld chunge careers, Ind st
everyone s myg “l dlid this to
el irde, et theyre bughing ot me
ooulint cnre less,” be ok
soerutod a setum of 1%
among other (hings, buying Skries
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Honor Roll

The champs of our college stock-picking contest scored huge gains

AND THE WINNERS ARE,

Ken Chang,

el Cosbge 000 Lrvwersey

Joseph Wolsinger,

Stove Flelder,

Unversity Of Mesxaeas

ellite Radin shirvs and golng buck
it highflying Google after exiting cer
Bt b the L Hy suld General Mo-
tors ul o lows of about 3%, GM fell 8.

Final Report Card

»The top | O Snishers bn coon section of the Bamon’s Chasenge. Each portiole
wisch o contast ran, Ut Dow was i 1%, the Nasdeq chovbed 15% and the SAP roee BN

STUDENTS

e Ahvis Vs

James Kalty $1T2 45588

Jeveph Walsinger 150 533587 | 5046
Steve Flolder 14805504 | AR0
Jooathos Milley 145454352 | 455
Ryan Smity 14137117 | 418
Unéapy Schulte 225006 | ab3
Marvin Gagharsat | 2
Bilat Shavw

Mysn Yean )
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ing afler catehing the imvesting bug. The
19 year-ald, who scorvd & (UGS return
wnd wet $1000, wossded o bet rham abow
not having taken first place. Weininger, in
an effort to teke thee pobd did & lot of day
Grading, bougtn XM Satellise Radio sl
Hollywood Video, as well ws Time
Warner sod Saks, aod sohil Kmart, Seurs
anil Gougle
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Phesrser was ubowd By Just v
Lack ther In the eod, Kutheys Mlae-
twer sis

wtfobiv wiss wp 10070 s
%, Carolyn betnans the et
el sha wass seury St rvative tian lns
who wunt fue Apple wnil Guogle
No matter. Both Kathryn, at No. 1L o
the estwton’ sation, und Calyn o
Noo I dido’t win ol wur prees
winch rangod dewn te Hars R
Hore foe e fourth theough
erw in the stixlents’ secton al th
wind thesagh 10l Qrtahiee In the teuch-
ery categury, But all s zot bet: We plan
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e wpring senmsd
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L Mawwt Valve  Ownge  Whasd

Kea Chong $148250.14 i 48.3% | Giobe Colege
Lawrsnce Hoery 16810242 | ) Denndetve |
Mins Thasoor 136,555.65 | 385 | wvu

Mark Hieschay 132,11387 | 321 Aansan U

Erks Wish 13083706 | 308 | UuMantans
Rruce Ramich e | 208 Dt Cotiage
Cristepher Johast 12580172 | 255 | Santa Bartara Cot
Ao Fetten 12185160 | 219 | Centr Mkngan
Karen Howard HS21330 | 192 | Derab Techneal
Danlol Shuik 11703435 | 179 | Cor Bapisstu
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“In an uptrending market,

buy visionary rocket stocks

that are bouncing off of support or
that are oversold or

that are breaking through resistance
on above average volume.”- ..
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The Secrets,
Rules & Blunt
Truths of a Stock
Market Wizard

& Trade

Likea '@
Champion$§
MARK MINERVINI

—— U.S. INVESTING CHAMPION ——
Best-Selling Author of Trade Like a Stock Market Wizard




7.5

7.3

7.1

6.9

6.7

6.5

6.3

6.1

5.9

5.7

5.5

Correlation between QQQ and Student Confidence in Trading

Average Score by Week to the Question:

"On a scale of 1 to 10, how confident are you in your ability to select stocks where
1= not confident and 10= extremely confident"
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“Buying a stock without
checking its chart is like
driving to a new place
without Waze.” - or. wish, 2021




Stan Weinstein’s Stage Analysis

Stage Chart

Stage 3

30-week MA

Stage 1




"Take the oath that you
are never going to buy
another stock in Stage
4...or hold onto any of
your stocks once they
move into Stage 4."

-Stan Weinstein

Stan Weinstein’s

* by Stan \\vin\-in s

Publisher of . !




Why is Market Trend
Important?



Darvas on Market Trend

“I found that the relationship between the Average and my individual
stocks were confined within certain principle, but they ould not be
measured exactly. From then on | made up my mind to keep
watching the Dow Jones Industrial Average, but only in order to
determine whether | was in a strong or a weak market. This | did

because | realized that d general market cycle
influences almost every stock. the main cycles like

a bear or bull market usual creep into the majority of them.”

Nicolas Darvas, Nicolas . How | made 2,000,000 in the stock Market. Larchmont, NY: American Research Council, 1960: 50-51..



"Of course there are exceptions to the

rules. There have been any number of stocks
that have multiplied in price many fold in a
bear market, just as there are plenty of stocks
that have hardly moved in a bull market. But
my temperament is such that | prefer to be
safe than sorry. So | keep out of a bear
market and leave such exceptional stocks to
those who don't mind risking their money
against the market trend."

N. Darvas, You Can Still Make It In The Market, 1977, p. 126.



What is CAN SLIM®?

« C=Current earnings per share should be up 25% or more and in many cases accelerating
In recent quarters. Quarterly sales should also be up 25% or more or accelerating over prior
quarters.

* A= Annual earnings should be up 25% or more in each of the last three years. Annual
return on equity should be 17% or more

* N= A company should have a new product or service that's fueling earnings growth. The
stock should be emerging from a proper chart pattern and about to make a new high in price

« S= Supply and demand. Shares outstanding can be large or small, but trading volume
should be big as the stock price increases

 L=Leader or laggard? Buy the leading stock in a leading industry. A stock's Relative Price
Strength Rating should be 80 or higher.

 |=Institutional sponsorship should be increasing. Invest in stocks showing increasing
ownership by mutual funds in recent quarters. IBD's Accumulation/Distribution Rating gauges
mutual fund activity in a stock.

« M= The market indexes, the Dow, S&P 500 and Nasdaqg, should be in a confirmed up
trend since three out of four stocks follow the market's overall trend.

http://education.investors.com/OnlineCourses.aspx (accessed 2012.04.12)



You can be right on every individual stock factor, but
if you're wrong about the direction of the general
market, three out of four of your stocks will
plummet with the market averages and you will
certainly lose money big time—as many people did
in 2000. Therefore, in your analytical tool kit, you
absolutely must have a reliable method to
determine what direction the market is headed.
The key is to follow, interpret, and understand what
the general market averages are doing every day.

William J. O’Neil — “The Big Picture: How to Determine the Stock Market's Direction,” AAll Journal.
http://www.aaii.com/journal/article/the-big-picture-how-to-determine-the-stock-market-s-direction accessed

2/10/16



http://www.aaii.com/journal/article/the-big-picture-how-to-determine-the-stock-market-s-direction

“It has taken me 40+ years of trading to understand
the folly of fighting the overall market trend. Whether
| look at Livermore's "line of least resistance,” or
O'Neil's "M" in CANSLIM, or Nicolas Darvas' writings,
| find these gurus all saying that there is atime to be
out of the market when it is declining, or to be

short. This is a very difficult rule to follow because
even in weak markets, | am tempted to go long when |
find the "perfect" text book price pattern that brought
huge profits in a prior rising market. The critical
point to remember is that the same price pattern that
works so well in arising market, is likely to fail in a
declining market. ”

Dr. Wish, WishingWealthblog
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How can one assess
the market trend?



Mark Twain wrote in Pudd'nhead Wilson's Calendar, 1894

“OCTOBER: This is one of the peculiarly dangerous months
to speculate in stocks in.



Mark Twain wrote in Pudd'nhead Wilson's Calendar, 1894

“OCTOBER: This is one of the peculiarly dangerous months
to speculate in stocks in.

The others are July, January, September,
April, November, May, March, June,
December, August, and February.”



Indicators for Determining Market
Trend

—Stage Analysis of Indexes (DIA, SPY, QQQ)
—Guppy Charts

—GMI
Source: www.wishingwealthblog.com
—T-2108

'\
—IBD Market Pulse
—Contextual indicators: > Source: IBD

Investor Sentiment
P/C Ratio _/
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Guppy Multiple Moving Averages
(GMMA) Indicator

— Two groups of exponential moving averages with differing
time periods.

One set of moving averages has a relatively brief time
frame. The number of periods used in the set of short-term
averages is usually 3, 5, 8, 10, 12 or 15.

The other group of averages is created with extended time

periods. The long-term averages usually use periods of 30,
35, 40, 45, 50 or 60 days.

http://www.guppytraders.com/
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WWW.investors.com

12/07/21

MARKET PULSE

Tuesday's action:
Indexes extend sharp rebound

Current outlook:
Market in correction

Leaders up in volume:
Builders FirstSource (BLDR)
Ambarella (amga)

Life Storage (Lsn)

Silicon Motion (5IMO)

Zim Integrated Shipping (zimM)
Mimecast (MIME)
ServiceNow (NOw)

Power Integrations (POWI)

Leaders down in volume:
AutoNation (AN)



http://www.investors.com/
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WISHING WEALTH GENERAL MARKET INDEX* (GMI)

As of Close 12/10/2021
GMI: 3

WISHING WEALTH 10 DAY SUCCESSFUL NEW HIGH INDEX

GREATER THAN OR EQUAL TO 50%, min. 20: ?f% NO
AT LEAST 100 NEW HIGHS TODAY OUT OF 5,000+ U.S. STOCKS: 66 NO
WISHING WEALTH DAILY QQQ INDEX POSITIVE YES
WISHING WEALTH DAILY SPY INDEX POSITIVE YES
WISHING WEALTH WEEKLY QQQ INDEX POSITIVE YES
IBD MUTUAL FUND INDEX GREATER THAN 50 DAY AVERAGE NO

GMI2: 7

* MORE NEW HIGHS THAN LOWS TODAY YES
* QQQ CLOSED ABOVE 10 WEEK AVERAGE YES
* QQQ CLOSED ABOVE 4 WEEK AVERAGE YES
* QQQ: CLOSED ABOVE 10 DAY AVERAGE YES
* QQQ: 4 WEEK AVERAGE >10WKAVG>30WKAVG YES
* QQQ DAILY 10.4 STOCHASTIC <20 NO
* QQQ Daily 12/26/9 MACD HIST RISING L2DAYS OR BLACK (>0) YES
*QQQ 10.4.4 DAILY STOCHASTIC—FAST>SLOW OR ABOVE 80 YES
*QQQ DAILY 10.1 STOCHASTIC<=20 NO

*For GMI definitions, click on “my favorite posts,” at bottom right of post

QQQ SHORT TERM TREND COUNT: U-3

# OF WEEKS QQQ HAS CLOSED Above ITS 10 WEEK AVERAGE: 8

# OF WEEKS SPY HAS CLOSED Above ITS 10 WEEK AVERAGE 1
WORDEN INDICATOR T2108--% OF NYSE STOCKS ABOVE 40 DAY MA39

Nasdaq 100 stocks above MACD signal line:

(wkly chg)
33% (+8)

55% (+39)



QQQ Price in Dollars

GMI Signals Applied to QQQ, August 2006 Through Dec. 7, 2021
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GMI signal: above 3 for 2 consecutive days to turn green and below 3 for 2 consecutive days to turn red
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QQQ Price in Dollars
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WISHING WEALTH BLOG

Home About v Recommended Reading Topics v Glossary $25 Coupon for TC2000

Blog post: GMI remains at 6 (of 6) and Current GMi signal
Green, 21st day of $QQQ short term GREEN
up- trend ——

Sundcsy y 2, 2021

[ e

WISHING WEALTH GENERAL MARKET INDEX* (GMI)
As of Close 4/30/2021
*| am not currently tracking any GLB

GMI:6
WISHING WEALTH 10 DAY SUCCESSFUL NEW HIGH INDEX Indlicators in yoar:fbox
GREATER THAN OR EQUAL TO 50%, 9%
AT LEAST 100 NEW HIGHS TODAY OUT OF 5,000+ U.S. STOCKS: 218 B gomeemiatinciiess
WISHING WEALTH DAILY QQQ INDEX POSITIVE
WISHING WEALTH DAILY SPY INDEX POSITIVE
WISHING WEALTH WEEKLY QQQ INDEX POSITIVE
IBD MUTUAL FUND INDEX GREATER THAN 50 DAY AVERAGE

GMI2:3 Subscribe
o o2 S
MORE NEW HIGHS THAN LOWS TODAY (ES

»
* QQQ CLOSED ABOVE 10 WEEK AVERAGE

* QQQ CLOSED ABOVE. 4 WEEK AVERAGE

* QQQ: CLOSED ABOVE 10 DAY AVERAGE

* QQQ: 4 WEEK AVERAGE >10WKAVG>30WKAVG
* QQQ DAILY 10.4 STOCHASTIC <20

* QQQ Daily 12/26/9 MACD HIST RISING L2DAYS OR BLACK (>0) i TWeets « o

* QQQ 10.4.4 DAILY STOCHASTIC—FAST>SLOW OR ABOVE 80 —
* QQQ DAILY 10.1 STOCHASTIC<=20 N ey

Follow me on Twitter

R R T

O o -

short term up-

*For GMI definitions, click on “my favorite posts,” at bottom right of post trend; Two

QQQ SHORT TERM TREND COUNT: U-21
¥ OF WEEKS QQQ HAS CLOSED above ITS 10 WEEK AVERAGE: s
# OF WEEKS SPY HAS CLOSED above ITS 10 WEEK AVERAGE 13 (whkly chy)

WORDEN INDICATOR T2108-% OF NYSE STOCKS ABOVE 40 DAY MA
(Market tops likely above 80, bottoms likely below 15): 0% ~)

Nusdag 100 stocks sbove MACD signal line: 40% -1%)

Share this:

uploads/2021/05/Screen-Shot-2021-05-02-at-4,51.48-PM.jpg7ssi=1



Worden T-2108

T2108: Measures the percentage of
NYSE Stocks that closed above their
simple 40 day moving average.
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T2108 — Monthly Chart
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Enron
Weekly Chart
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Enron’s Top and Aftermath




Advice from Major Wall Street Firms on Enron
March 12-November 20, 2001

Date Price

3/12 $61.27  Prudential—cut upward target price

3/14 62.75 Commerzbank—raised to accumulate

3/21 55.89  Merrill — reiterated near-term buy

3/22 55.02 Commerzbank—reiterated accumulate

3/29 55.31 Goldman— reiterated Recommend List

4/16 59.44  Gold man—re iterated Recommend List

4/17 60.00  Merrill —reiterated near-term buy

4/18 61.62  Goldman—reiterated Recommend List
Commerzbank—reiterated to accumulate

5/21 54.99  Prudential—price target cut

6/8 51.13 Bear Sterns —reiterated attractive

6/15 47.26  JP Morgan — reiterated buy

6/20 45.80 Goldman —reiterated Recommend List

6/22 44.88  AG Edwards—raised to accumulate

6/27 46.72 Goldman—estimate raised

7/10 49.22  JP Morgan —reiterated buy

7/13 48.78 First Albany—estimates raised

8/15 40.25  Bane America—reiterated strong buy
Goldman—reiterated Recommend List
Bear Sterns —reiterated attractive
Merrill —cut to near-term neutral

8/28 38.16 Bane America—reiterated strong buy

9/6 30.49 Sanders Morris—raised to buy

9/26 25.15 AG Edwards — upgraded to strong buy

10/3 33.49 Goldman—reiterated Recommend list

10/4 33.10 AG Edwards—downgraded to buy

10/5 31.73  First Albany—reiterated strong buy

10/9 33.39  Merrill —raised to long-term buy

Date
10/16
10/17
10/19
10/22

10/23
10/24

10/25

11/1

11/7
11/9

11/12
11/13
11/21

11/28

11/29

Price
32.84
32.20
26.05
20.65

19.79
16.41

16.35

11.99

9.05
8.63
9.24
9.98
5.01

.61

.36

Merrill —raised to near-term accumulate
First Albany—reiterated strong buy

AG Edwards—cut to hold
CIBC—downgraded to hold
Prudential—downgraded to hold

Edward Jones—cut to reduce

Prudential —cut to sell

JP Morgan—cut to long-term buy
Lehman —reiterated strong buy

First Albany—cut to buy

Bane America— cut to market perform
Salomon—reiterated buy but target cut from 55 to 30
S&P—cuts to negative

Merrill —near-term neutral
CIBC—reiterated buy - but saw no reason to buy the
stock

AG Edwards —cut to sell
Commerzbank—-cut to hold
Prudential—raised to hold

Edward Jones—raised to maintain position
Goldman —cut to market perform
CIBC-cut to hold

Edward Jones—cut to sell
Prudential—estimates reduced

UBS-cut to hold

Commerzbank—cut to sell

Credit Suisse —cut to hold

RBC Capital—cut to underperform

Enron chart and associated commentary courtesy of Dorsey, Wright & Associates, www.dorseywright.com




PICKERS VS. MR. MARKET

ne Standard & Poor’s 500-stock index
nas outperformed the majority of mutual
Junds in nine of the last 13 years.

Percentage of mutual funds having a yearly
return greater than or equal to the S&P 500
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SCURCE Lipper Analytical Services BY ROBERT DORRELL - THE WASHINGTON POST



Many people get confused: they think we are
trading the actual companies themselves, that
the pieces of paper we are trading, investing,
owning, are some sort of redemptive right, a
coupon that will give you certain cents off, or an
ownership right that will allow you to have a
chunk of the brick and mortar if not the cash in
the treasury of the joint; untrue. These are, in
the end, simply pieces of paper, to be bought,
sold, or manipulated up and down by those with
more capital than others ... the fundamentals of
the company play only a part in what moves the
stock up or down.

—Jim Cramer

Quoted in Minervini, M. (2013). Trade like a stock market wizard: how to achieve superperformance in stocks in any market (p 52). New York: McGraw-Hill.



Before the open on Tuesday [1/5/2016] Jim Cramer was talking up the virtues of
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http://www.wishingwelth.blog/

THERE IS NO MAGIC ABOUT "BUY SIGNALS."
THEY ARE ONLY DEVICES BY WHICH WE CALL
OUR ATTENTION TO STOCKS THAT HAVE

ALREADY BEGUN TO ATTRACT THE ATTENTION
OF OTHERS.

BURTON CRANE, THE SOPHISTICATED INVESTOR. 1964, P. 49



“Don’ t gamble;

take all your savings and buy some
good stock and hold 1t till it goes up,
then sell It.

If it don't go up, don't buy it.”

Will Rogers



Q. When you use an historical high as a
buy-point, do you hold literally to the
historical high, or can you buy safely a
stock making a new high for a lesser
period, viz., five years, that also shows
stepped-up volume?

A: | strictly adhere to historical high.

Nicolas Darvas, How | Made 52,000,000 in the Stock Market. Kensington
Publishing Corp., 1986.
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¥ MSFT Monthly =

MSFT — Monthly Chart

(IPO on Mar 131986)

End price 3/19/2021 = $230.35

If you bought $1,000 worth of MSFT in March 1986
and held it, it would now be worth $2,559,000.
A 2,560 fold increase over 35 years.
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350.00

300.00

End price 3/19/2021 = $224.84 \’% 2500
o
SQ — Monthly Chart 2000

180.0(
(IPO on Nov 19 2015) J T 160.0C

140.0C

J 120.0(
100.0C
90.00

80.00

f _
¥ H[ W il %m N o
N * s

J 35.00
30.00
FH If you bought $1,000 worth of SQ in 2500
f Nov. 2015 and held it, it would now be
J worth $18,800. fggg
JAH An 18 fold increase over 5.5 years. 16.00
} f 14.00
12.00
Start price 11/19/2015 = $11.90 ;%g“
8.00
16 AMJ JAS OND 17 AM) JAS OND 18 AMJ JAS OND 19 AMJ JAS OND 20 AMI JAS OND 21
& o0 2017 2018 2019 2020 nwst Log



¥ TSLA Monthly =
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Dr. Wish’s Criteria for Buying a Stock

o b WDN B

@)

7.
8.

0.

. Market is in a Stage 2 uptrend

. The GMI on a ‘buy signal’

. Stock is above the last Green Line

. Stock is in a Stage 2 and/or a RWB uptrend

. Stock is breaking out or is on support or oversold and

turning up

. There is an obvious technically based place for a stop that

is close to the entry.

No imminent earnings release scheduled

Strong MarketSmith fundamental ratings and rankings
Evidence of increased volume -- Volume Buzz™

10. Stocks on IBD-50 and MarketSmith lists



Introducing:
Green Line Charts

Green Line Requirements:

* Monthly Chart

e ALL time high not surpassed for
three months



Where are the Greenlines on

this monthly Chart ?




Where are the Greenlines on

this monthly Chart ?
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“I prefer stocks trading
above last Green Line Top”
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Introducing:
Yellow Band Stocks
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ROCKET-YELLOW BAND STOCK
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Daily RWB Charts
(Red White and Blue Daily Guppy Charts)

—RWB Up-Trend:
All shorter averages (Red) well above
rising longer averages (Blue)

—BWR Down-Trend:
All longer averages (Blue) well above
declining shorter averages (Red)



Daily Set-Ups

—Daily Bollinger Band 15.2 bounce
—Green dot
—Black dot
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Key Financial And Commodity Futures
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Stochastics:
Stochastic 'X'

100

Price High and Low
over X' periods




. Bollinger Band + Green Dot*

- *Rising Stochastic Cross Indicator on TC2000
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Green Dot™ Tutorial

*Rising Stochastic Cross Indicator on TC2000

Tutorial available through:

* http://db.cesar.umd.edu/cesar/H348M/Videos/RisingStochCrossin
dicator.mov

Code for Rising Stochastic Cross:
iif(stoc10.4.1 < avg(stoc10.4.1,4) and stoc10.4 > avg(stoc10.4,4), .995 *x min(l, 5),0)


http://db.cesar.umd.edu/cesar/H348M/Videos/RisingStochCrossIndicator.mov
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Dr. Wish’s Black Dot Indicator*®

(* 10.1 stochastic bounce)
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Dr. Wish’s Black Dot Indicator*®

(* 10.1 stochastic bounce)
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Check Fundamentals on

MarketSmith™
— EPS and RS Ratings

— Composite Rating
— Projected Earnings

— Fund Ownership Trend

— Float
— Short Interest

— Industry Group and Ranking



"Buying a stock without
knowing when or why you
should sell it is like buying a
car with no brakes, or being
In a boat with no life
preservers, or taking flying
lessons that teach you how
to take off but not how to
land.”

-William O'Neil



“How you deal with losing positions will
determine how big a winner you're gonna
be in the stock market.”

https://www.spreaker.com/user/renmac/05172021-podcast-stanweinstein

Q Features Create a Podcast Spfea‘s’er Plans & Pricing Listen Login
RenMac Legends: A Conversation with Stan Weinstein .
RenMac
Y » o
o000 L
INFO
Sta f "The al Ta d th
for ne ¢ g 4-5 ' O
has beer ice t 50 an edite
mo t proc




Expect Trade to Lose

At the be

and/or Fail

ginning of each and every

trade, expect that it will fail.

Know w

nat you will do when it does

fail in oro

er to minimize the loss.



% Loss to % Gain Required
10% 1%
20% 25%
30% 43%
40% 67%
50% 100%
60% 150%
70% 233%
80% 400%
90% 900%
100% Broke

Drawdown Effect




Risk Management

— Pilot Buys
— Pyramid

— Expecting and Preparing for trade to go Wrong

— Stop Loss
— Protected Puts

— Selling Cash Secured Puts

— Selling Covered Calls (www.thebluecollarinvestor.com/)



Breaks Above Resistance

Long Entry Point Initial Stop Point
When you buy when a Set stop just below the
stock breaks above the green line top.

green line top...

When you buy above the Set stop 7% below the pivot
pivot of a cup and handle  point.
pattern...

When you buy on a break  Set stop just below the top
above a Darvas box top... of the Darvas Box.




Bounces Up from Support

Long Entry Point Initial Stop Point
When you buy on a bounce Set stop just below the lower 15.2
above the lower 15.2 daily daily Bollinger Band.
Bollinger Band...
When you buy on a bounce Set stop just below the average.

above a moving average...

When you buy an oversold Set stop just below low of bounce
bounce




Nicolas Darvas — Loss Analysis Table (LAT)

Simultaneously, I tried to train my emotions. I worked 1t this way:
Whenever I bought a stock, I wrote down my reason for doing so. I did
the same when I sold 1it. Whenever a trade ended with a loss, I wrote
down the reason I thought caused it. Then I tried not to repeat the same
mistake. This 1s how one of my tables looked:

Brought Sold Cause of Error

ISLAND CREEK COAL 46 43Y2  Brought too late
JOY MANUFACTURING 62 60%  Stop-loss too close
EASTERN GAS & FUEL 27%  25%  Overlooked weak
general market
ALCOA 118 116% Brought on decline
COOPER-BESSEMER 55% 54 Wrong timing.

These cause-of-error tables helped me immeasurably. As I drew
them up one after the other I was learning something from each trading.
[ started to see that stocks have characters just like people. This 1s
not so 1llogical, because they faithfully reflect the character of the
people who buy and sell them.

Darvas, Nicholas (1960). How | made 52,000,000 in the stock market. Chapter 5.



i Tweet

@ Dr. Eric Wish
@WishingWealth

Learning how to trade successfully is a long difficult
process. With zero commissions there is a new way to
learn how to trade. Buy only one share at a time. If you
can’t do well buying one share you won’t do well buying
100+ shares at a time.

8:23 am - 13 May 2021 - Twitter for iPhone



Exchange Traded Funds — Major Indexes and Gold Bullion

Market Indexes

ETF 2x Leveraged ETF 3x Leveraged ETF
Underlying
Index Regular Inverse Regular Inverse Regular Inverse
pl-30 DIA DOG DDM DXD UDOW SDOW
Dow Jones | (SPDR Dow Jones
RET Ul 1rlustrial Average (ProShares Short (ProShares Ultra (ProShares (ProShares UltraPro|(ProShares UltraPro
Trust Dow30) Dow30 ETF) UltraShort Dow 30) Dow 30) Short Dow 30)
Index ETF)
UPRO SPXS
(ProShares UltraPro
S&P 500 irexi i
Standard & 2 SH SSO SD5 SRR, (D'fg(')ogezf:';\;j&"
Poor's 500 (SPDRs S&P 500 | (ProShares Short | (ProShares Ultra (ProShares
oors Trust Series ETF) S&P500 ETF) S&P 500) UltraShort S&P500 ) SPXL SPXU
Index (Direxion Daily S&P (ProShares UltraPro
y Short S&P500)
500 Bull 3X)
QQQ PSQ QLD Qib TQQQ SQQQ
NASDAQ 100
Index (PowerShares (ProShares Short (ProShares Ultra (ProShares (ProShares UltraPro|(ProShares UltraPro
QQQTrust Ser 1) QQQETF) QQQ) UltraShort QQQ) QQQ) Short QQQ)
GLD
(SPDR Gold Trust)
IAU UGL GLL
Gold Bullion | (iShares COMEX (Proshares Ultra (Proshares
Gold Trust ETF) Gold) Ultrashort Gold)

SGOL

(ETFS Gold Trust)




TC2000 Demonstration

During the QQQ weekly RWB uptrend,
5/1/20-6/11/21, QQQ advanced +60%
and TQQAQ rose +244%, but:

Only 3 NASDAQ 100 stocks beat TQQQ, (MRNA +357%, TSLA

+335%, PTON +253%)

Only 5 S&P 500 stocks beat TQQQ (L8, Fcx, TSLA, GPS, and IVF)
Only 18% (132/730) of stocks on Dr. Wish’s IBD/MS
watchlist beat TQQQ, 2% of GR250 stocks on 4/20/20

In an uptrend, instead of trying to identify in advance the rare
individual stocks that will outperform TQQQ, why not simply
ride TQQQ?



What are I-Bonds?

— Series | Savings Bonds, or I-Bonds, are a
savings bond issued by the U.S. Treasury.
The rate of an I-Bond adjusts to track
inflation and is guaranteed to never lose
value.

— Current rateis 7.12% (adjusted for inflation every 6
months. Current rate is good through April 22, 2021)

www.treasurydirect.gov

/]\ Lots and lots of information on I-Bonds and other Treasury Securities/]\


http://www.treasurydirect.gov/

Some Technical Analysis Websites

WWW.INnvestors.com

www.worden.com

www.freestockcharts.com

www.finviz.com



http://www.investors.com/
http://www.worden.com/academic
http://www.freestockcharts.com/
http://www.finviz.com/

2 Youtube Channel

e Link: http://youtube.com/richardmoglen

e Trader Interviews ( US Investing Champs,
Hedge Fund Managers...)

e Stock + Market Analysis

® Technical Analysis Tutorials

) Twitter
e https://twitter.com/RichardMoglen

Richard Moglen



http://youtube.com/richardmoglen
https://twitter.com/RichardMoglen

OTwitter Handles Worth Following: O

) @RichardMoglen
@TMLTrader
@CarterBWorth
@LizAnnSond
@monsterstocksl
@dryan310
@markminervini
@wishingwealth
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ew@wishingwealthblog.com
¥ @WishingWealth



http://wishingwealthblog.com/club

End of Presentation



