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Disclaimer
– Information presented by Dr. Wish today is for educational 

purposes only. It is not advice nor a recommendation. 

“B-b-but, sir Silent 

Knight said so!!! Oh 

noes! Oh woes!”





Technical Analysis of Stocks 
& Commodities,
November 2019





“In an uptrending market, 
buy visionary rocket stocks 
that are bouncing off of support or 
that are oversold or
that are breaking through resistance 
on above average volume.”- Dr. Wish 2014



Recommended 
Reading
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"On a scale of 1 to 10, how confident are you in your ability to select stocks where 

1= not confident and 10= extremely confident" 

Average Score

QQQ

R = 0.92

Correlation between QQQ and Student Confidence in Trading



“Buying a stock without 
checking its chart is like 
driving to a new place 
without Waze.” – Dr. Wish, 2021 



Stan Weinstein’s Stage Analysis





Why is Market Trend 
Important?



Darvas on Market Trend

“I found that the relationship between the Average and my individual 

stocks were confined within certain principle, but they ould not be 

measured exactly.  From then on I made up my mind to keep 

watching the Dow Jones Industrial Average, but only in order to 

determine whether I was in a strong or a weak market. This I did 

because I realized that a general market cycle 

influences almost every stock. The main cycles like 

a bear or bull market usual creep into the majority of them.”

Nicolas Darvas, Nicolas . How I made 2,000,000 in the stock Market. Larchmont, NY: American Research Council, 1960: 50-51..



"Of course there are exceptions to the 

rules. There have been any number of stocks 

that have multiplied in price many fold in a 

bear market, just as there are plenty of stocks 

that have hardly moved in a bull market. But 

my temperament is such that I prefer to be 

safe than sorry. So I keep out of a bear 

market and leave such exceptional stocks to 

those who don't mind risking their money 

against the market trend." 

N. Darvas, You Can Still Make It In The Market, 1977, p. 126.



• C= Current earnings per share should be up 25% or more and in many cases accelerating 

in recent quarters. Quarterly sales should also be up 25% or more or accelerating over prior 

quarters. 

• A= Annual earnings should be up 25% or more in each of the last three years. Annual 

return on equity should be 17% or more

• N= A company should have a new product or service that's fueling earnings growth. The 

stock should be emerging from a proper chart pattern and about to make a new high in price

• S= Supply and demand. Shares outstanding can be large or small, but trading volume 

should be big as the stock price increases

• L= Leader or laggard? Buy the leading stock in a leading industry. A stock's Relative Price 

Strength Rating should be 80 or higher. 

• I= Institutional sponsorship should be increasing. Invest in stocks showing increasing 

ownership by mutual funds in recent quarters. IBD's Accumulation/Distribution Rating gauges 

mutual fund activity in a stock. 

• M= The market indexes, the Dow, S&P 500 and Nasdaq, should be in a confirmed up 

trend since three out of four stocks follow the market's overall trend. 

What is CAN SLIM®?

http://education.investors.com/OnlineCourses.aspx (accessed 2012.04.12)



You can be right on every individual stock factor, but 
if you're wrong about the direction of the general 
market, three out of four of your stocks will 
plummet with the market averages and you will 
certainly lose money big time—as many people did 
in 2000. Therefore, in your analytical tool kit, you 
absolutely must have a reliable method to 
determine what direction the market is headed. 
The key is to follow, interpret, and understand what 
the general market averages are doing every day. 

William J. O’Neil – “The Big Picture: How to Determine the Stock Market's Direction,” AAII Journal. 
http://www.aaii.com/journal/article/the-big-picture-how-to-determine-the-stock-market-s-direction accessed 
2/10/16

http://www.aaii.com/journal/article/the-big-picture-how-to-determine-the-stock-market-s-direction


“It has taken me 40+ years of trading to understand 

the folly of fighting the overall market trend. Whether 

I look at Livermore's "line of least resistance," or 

O'Neil's "M" in CANSLIM, or Nicolas Darvas' writings, 

I find these gurus all saying that there is a time to be 

out of the market when it is declining, or to be 

short. This is a very difficult rule to follow because 

even in weak markets, I am tempted to go long when I 

find the "perfect" text book price pattern that brought 

huge profits in a prior rising market. The critical 

point to remember is that the same price pattern that 

works so well in a rising market, is likely to fail in a 

declining market.”

Dr. Wish, WishingWealthblog



Economic data from the Federal Reserve Bank of St. Louis http://research.stlouisfed.org/fred2/

http://research.stlouisfed.org/fred2/


From: http://www.marketwatch.com/story/how-missing-out-on-25-days-in-the-stock-market-over-45-years-costs-you-dearly-2016-01-25



How can one assess 
the market trend?



Mark Twain wrote in Pudd'nhead Wilson's Calendar, 1894 

“OCTOBER: This is one of the peculiarly dangerous months 

to speculate in stocks in. 



Mark Twain wrote in Pudd'nhead Wilson's Calendar, 1894 

“OCTOBER: This is one of the peculiarly dangerous months 

to speculate in stocks in. 

The others are July, January, September, 

April, November, May, March, June, 

December, August, and February.”



Indicators for Determining Market 
Trend

–Stage Analysis of Indexes (DIA, SPY, QQQ)

–Guppy Charts

–GMI

–T-2108

– IBD Market Pulse

–Contextual indicators:
Investor Sentiment

P/C Ratio

Source: www.wishingwealthblog.com

Source: IBD









Period when Darvas made his fortune.





Exited Market



Entered Market



Exited Market



Exited Market



Guppy Multiple Moving Averages 
(GMMA) Indicator

– Two groups of exponential moving averages with differing 
time periods. 

One set of moving averages has a relatively brief time 
frame. The number of periods used in the set of short-term 
averages is usually 3, 5, 8, 10, 12 or 15.

The other group of averages is created with extended time 
periods. The long-term averages usually use periods of 30, 
35, 40, 45, 50 or 60 days.

http://www.guppytraders.com/



2000 Top for  QQQ



2002 Bottom for  QQQ



2007 Top for  QQQ



2009 Bottom for  QQQ



Current QQQ



www.investors.com
12/07/21

http://www.investors.com/
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GMI signal: above 3 for 2 consecutive days to turn green and below 3 for 2 consecutive days to turn red

GMI Signals Applied to QQQ,  August 2006 Through Dec. 7, 2021

GMI Red GMI Green
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GMI signal: above 3 for 2 consecutive days to turn green and below 3 for 2 consecutive days to turn red

GMI Signals Applied to QQQ,  January 2019 Through Dec. 7, 2021

GMI Red GMI Green





Worden T-2108

T2108: Measures the percentage of 

NYSE Stocks that closed above their 

simple 40 day moving average.



T2108 – Weekly Chart



T2108 – Monthly Chart



INVESTORS.COM
CONTEXTUAL INDICATORS

P/C RATIO
SENTIMENT





Advice from Major Wall Street Firms on Enron

March 12-November 20, 2001
Date Price Date Price

3/12 $61.27 Prudential—cut upward target price 10/16 32.84 Merrill —raised to near-term accumulate

3/14 62.75 Commerzbank—raised to accumulate 10/17 32.20 First Albany—reiterated strong buy

3/21 55.89 Merrill — reiterated near-term buy 10/19 26.05 AG Edwards—cut to hold

3/22 55.02 Commerzbank—reiterated accumulate 10/22 20.65 CIBC—downgraded to hold

3/29 55.31 Goldman— reiterated Recommend List Prudential—downgraded to hold

4/16 59.44 Gold man—re iterated Recommend List 10/23 19.79 Edward Jones—cut to reduce

4/17 60.00 Merrill —reiterated near-term buy 10/24 16.41 Prudential —cut to sell

4/18 61.62 Goldman—reiterated Recommend List JP Morgan—cut to long-term buy

Commerzbank—reiterated to accumulate Lehman —reiterated strong buy

5/21 54.99 Prudential—price target cut First Albany—cut to buy

6/8 51.13 Bear Sterns —reiterated attractive 10/25 16.35 Bane America— cut to market perform

6/15 47.26 JP Morgan — reiterated buy Salomon—reiterated buy but target cut from 55 to 30

6/20 45.80 Goldman —reiterated Recommend List S&P—cuts to negative

6/22 44.88 AG Edwards—raised to accumulate 11/1 11.99 Merrill —near-term neutral

6/27 46.72 Goldman—estimate raised
CIBC—reiterated buy - but saw no reason to buy the 

stock

7/10 49.22 JP Morgan —reiterated buy 11/7 9.05 AG Edwards —cut to sell

7/13 48.78 First Albany—estimates raised 11/9 8.63 Commerzbank—-cut to hold

8/15 40.25 Bane America—reiterated strong buy 11/12 9.24 Prudential—raised to hold

Goldman—reiterated Recommend List 11/13 9.98 Edward Jones—raised to maintain position

Bear Sterns —reiterated attractive 11/21 5.01 Goldman —cut to market perform

Merrill —cut to near-term neutral CIBC-cut to hold

8/28 38.16 Bane America—reiterated strong buy Edward Jones—cut to sell

9/6 30.49 Sanders Morris—raised to buy 11/28 .61 Prudential—estimates reduced

9/26 25.15 AG Edwards — upgraded to strong buy UBS-cut to hold

10/3 33.49 Goldman—reiterated Recommend list Commerzbank—cut to sell

10/4 33.10 AG Edwards—downgraded to buy 11/29 .36 Credit Suisse —cut to hold

10/5 31.73 First Albany—reiterated strong buy RBC Capital—cut to underperform

10/9 33.39 Merrill —raised to long-term buy

Enron chart and associated commentary courtesy of Dorsey, Wright & Associates, www.dorseywright.com 





Many people get confused: they think we are 
trading the actual companies themselves, that 
the pieces of paper we are trading, investing, 
owning, are some sort of redemptive right, a 
coupon that will give you certain cents off, or an 
ownership right that will allow you to have a 
chunk of the brick and mortar if not the cash in 
the treasury of the joint; untrue. These are, in 
the end, simply pieces of paper, to be bought, 
sold, or manipulated up and down by those with 
more capital than others ... the fundamentals of 
the company play only a part in what moves the 
stock up or down.

—Jim Cramer
Quoted in Minervini, M. (2013). Trade like a stock market wizard: how to achieve superperformance in stocks in any market (p 52).  New York: McGraw-Hill.



Before the open on Tuesday [1/5/2016], Jim Cramer was talking up the virtues of 
FIT. The stock fell more than 18% during the day. Beware the media pundits!!!!!

www.wishingwelth.blog 1/5/2016

http://www.wishingwelth.blog/




“Don’t gamble; 

take all your savings and buy some 

good stock and hold it till it goes up, 

then sell it.

If it don't go up, don't buy it.”

Will Rogers



Q. When you use an historical high as a 
buy-point, do you hold literally to the 
historical high, or can you buy safely a 
stock making a new high for a lesser 
period, viz., five years, that also shows 
stepped-up volume?

A:  I strictly adhere to historical high.

Nicolas Darvas, How I Made $2,000,000 in the Stock Market. Kensington 
Publishing Corp., 1986.



AAPL – Monthly Chart

Start price 1/1/1984 = $0.13 (Split adjusted)

End price 3/19/2021 = $119.19

(IPO on Dec 12 1980)

If you bought $1,000 worth of AAPL in January 
1984 and held it, it would now be worth $922,963.
A 900 fold increase over 36 years.



MSFT – Monthly Chart

Start price 3/13/1986 = $0.09 (Split adjusted)

End price 3/19/2021 = $230.35

(IPO on Mar 131986)

If you bought $1,000 worth of MSFT in March 1986 
and held it, it would now be worth $2,559,000.
A 2,560 fold increase over 35 years.



SQ – Monthly Chart

Start price 11/19/2015 = $11.90

End price 3/19/2021 = $224.84

(IPO on Nov 19 2015)

If you bought $1,000 worth of SQ in 
Nov. 2015 and held it, it would now be 
worth $18,800.
An 18 fold increase over 5.5 years.



TSLA – Monthly Chart

Start price 6/30/2010 = $3.80

End price 3/19/2021 = $654.87

(IPO on Nov 19 2015)

If you bought $1,000 worth of TSLA  in 
Jun. 2010 and held it, it would now be 
worth $172,000.
An 172 fold increase over 10.5 years.



1. Market is in a Stage 2 uptrend

2. The GMI on a ‘buy signal’

3. Stock is above the last Green Line

4. Stock is in a Stage 2 and/or a RWB uptrend

5. Stock is breaking out or is on support or oversold and 

turning up

6. There is an obvious technically based place for a stop that 

is close to the entry.

7. No imminent earnings release scheduled

8. Strong MarketSmith fundamental ratings and rankings

9. Evidence of increased volume -- Volume Buzz™

10. Stocks on IBD-50 and MarketSmith lists

Dr. Wish’s Criteria for Buying a Stock



Introducing:

Green Line Charts

Green Line Requirements:
• Monthly Chart
• ALL time high not surpassed for 

three months



Where are the Greenlines on 
this monthly Chart ?



Where are the Greenlines on 
this monthly Chart ?

Yes

Yes

No



“I prefer stocks trading 
above last Green Line Top”











Facebook breaks up 
through IPO base



1st GLB Fails

2nd GLB Holds



Introducing:

Yellow Band Stocks























Daily RWB Charts
(Red White and Blue Daily Guppy Charts)

–RWB Up-Trend:

All shorter averages (Red) well above 

rising longer averages (Blue)

–BWR Down-Trend: 

All longer averages (Blue) well above 

declining shorter averages (Red)



Daily Set-Ups
–Daily Bollinger Band 15.2 bounce

–Green dot

–Black dot





Stochastics:



Green Dot pic

Bollinger Band + Green Dot*  
*Rising Stochastic Cross Indicator on TC2000

PCF = iif(stoc10.4.1 < avg(stoc10.4.1,4) and stoc10.4 > avg(stoc10.4,4) and stoc10.4 <50, .995 * min(l, 5),0)



Green Dot* Tutorial 
*Rising Stochastic Cross Indicator on TC2000

Tutorial available through:

• http://db.cesar.umd.edu/cesar/H348M/Videos/RisingStochCrossIn
dicator.mov

Code for Rising Stochastic Cross:
iif(stoc10.4.1 < avg(stoc10.4.1,4) and stoc10.4 > avg(stoc10.4,4), .995 * min(l, 5),0)

http://db.cesar.umd.edu/cesar/H348M/Videos/RisingStochCrossIndicator.mov










Dr. Wish’s Black Dot Indicator*
(* 10.1 stochastic bounce)



Dr. Wish’s Black Dot Indicator*
(* 10.1 stochastic bounce)



Check Fundamentals on 
MarketSmith™

– EPS and RS Ratings

– Composite Rating

– Projected Earnings

– Fund Ownership Trend

– Float

– Short Interest

– Industry Group and Ranking





“How you deal with losing positions will 
determine how big a winner you're gonna

be in the stock market.”

https://www.spreaker.com/user/renmac/05172021-podcast-stanweinstein



Expect Trade to Lose 
and/or Fail

At the beginning of each and every 

trade, expect that it will fail.

Know what you will do when it does 

fail in order to minimize the loss.





Risk Management
– Pilot Buys

– Pyramid

– Expecting and Preparing for trade to go Wrong
– Stop Loss

– Protected Puts

– Selling Cash Secured Puts

– Selling Covered Calls (www.thebluecollarinvestor.com/)



Breaks Above Resistance

Long Entry Point Initial Stop Point

When you buy when a 

stock breaks above the 

green line top…

Set stop just below the 

green line top.

When you buy above the 

pivot of a cup and handle 

pattern…

Set stop 7% below the pivot 

point.

When you buy on a break 

above a Darvas box top…

Set stop just below the top 

of the Darvas Box. 



Bounces Up from Support

Long Entry Point Initial Stop Point

When you buy on a bounce 

above the lower 15.2 daily 

Bollinger Band…

Set stop just below the lower 15.2 

daily Bollinger Band.

When you buy on a bounce 

above a moving average…

Set stop  just below the average.

When you buy an oversold 

bounce

Set stop just below low of bounce



Nicolas Darvas – Loss Analysis Table (LAT)

Darvas, Nicholas (1960). How I made $2,000,000 in the stock market. Chapter 5. 





ETF 2x Leveraged ETF 3x Leveraged ETF

Underlying 
Index

Regular Inverse Regular Inverse Regular Inverse

DJ-30
Dow Jones 
Industrial

Index

DIA
(SPDR Dow Jones 
Industrial Average 

ETF)

DOG
(ProShares Short 

Trust Dow30)

DDM
(ProShares Ultra 

Dow30 ETF)

DXD
(ProShares

UltraShort Dow 30)

UDOW
(ProShares UltraPro 

Dow 30)

SDOW
(ProShares UltraPro

Short Dow 30)

S&P 500
Standard & 
Poor's 500 

Index

SPY
(SPDRs S&P 500 

Trust Series ETF)

SH
(ProShares Short 

S&P500 ETF)

SSO
(ProShares Ultra 

S&P 500)

SDS
(ProShares

UltraShort S&P500 )

UPRO
(ProShares UltraPro

S&P500)

SPXL
(Direxion Daily S&P 

500 Bull 3X)

SPXS
(Direxion Daily S&P 

500 Bear 3X)
SPXU

(ProShares UltraPro
Short S&P500)

NASDAQ 100 
Index

QQQ
(PowerShares

QQQTrust Ser 1)

PSQ
(ProShares Short 

QQQ ETF )

QLD
(ProShares Ultra 

QQQ)

QID
(ProShares

UltraShort QQQ)

TQQQ
(ProShares UltraPro

QQQ)

SQQQ
(ProShares UltraPro

Short QQQ)

Gold Bullion

GLD
(SPDR Gold Trust)

IAU
(iShares COMEX 
Gold Trust ETF)

SGOL
(ETFS Gold Trust)

UGL
(Proshares Ultra 

Gold)

GLL
(Proshares

Ultrashort Gold)

Exchange Traded Funds – Major Indexes and Gold Bullion
Market Indexes



During the QQQ weekly RWB uptrend, 
5/1/20 – 6/11/21, QQQ advanced +60% 
and TQQQ rose +244%, but: 

TC2000 Demonstration

• Only 3 NASDAQ 100 stocks beat TQQQ (MRNA +357%, TSLA 

+335%, PTON +253%)

• Only 5 S&P 500 stocks beat TQQQ (LB, FCX, TSLA, GPS, and IVF)

• Only 18% (132/730) of stocks on Dr. Wish’s IBD/MS 
watchlist beat TQQQ,  2% of GR250 stocks on 4/20/20

In an uptrend, instead of trying to identify in advance the rare 
individual stocks that will outperform TQQQ, why not simply 
ride TQQQ?



What are I-Bonds?
– Series I Savings Bonds, or I-Bonds, are a 

savings bond issued by the U.S. Treasury. 

The rate of an I-Bond adjusts to track 

inflation and is guaranteed to never lose 

value.

– Current rate is 7.12% (adjusted for inflation every 6 

months. Current rate is good through April 22, 2021)

www.treasurydirect.gov
↑Lots and lots of information on I-Bonds and other Treasury Securities↑

http://www.treasurydirect.gov/


www.investors.com

www.worden.com

www.freestockcharts.com

www.finviz.com

Some Technical Analysis Websites

http://www.investors.com/
http://www.worden.com/academic
http://www.freestockcharts.com/
http://www.finviz.com/


Youtube Channel 

● Link: http://youtube.com/richardmoglen
● Trader Interviews ( US Investing Champs, 

Hedge Fund Managers...)
● Stock + Market Analysis
● Technical Analysis Tutorials

Twitter
● https://twitter.com/RichardMoglen

Richard Moglen

http://youtube.com/richardmoglen
https://twitter.com/RichardMoglen


Twitter Handles Worth Following:

@RichardMoglen
@TMLTrader
@CarterBWorth
@LizAnnSond
@monsterstocks1
@dryan310
@markminervini
@wishingwealth



http://wishingwealthblog.com
ew@wishingwealthblog.com

@WishingWealth

http://wishingwealthblog.com/club


End of Presentation


