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Supply Cycles: 70’s and 80’s

Annual Non-OPEC Oil Production, Excluding Soviet Union
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Saudi Arabia and OPEC: The 80’s Experience

OPEC Annual Oil Revenue, 1965 - 1990
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Very Different from “Demand” Cycles like
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Demand Cycles are V-Shaped
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Supply Cycles Shaped More like a Bathtub
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Not Necessarily Bad for Energy Stocks

Energy & Income Advisor Survivor Index vs WTI Prices, Dec. 1988 to
Sept. 1997
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Will Take Time to Drain Excess Inventories
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Inventory Seasonality
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What Drove the Recent Rally?
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Not Adding to Longs
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Short Covering Ahead of Doha on April 17th
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Freeze Limited Impact

IRAQ: IRAN:
Record Jan. production: Jan. production:
SAUDI ARABIA: 4.37 million b/d, 2.86 million b/d,
Jan. production: capacity: 4.45 million b/d capacity: 2.9 million b/d,

10.2 million b/d,
capacity: 12.5 million b/d

before lifting of sanctions

VENEZUELA: ALGERIA:
Jan. production: Jan. production: U.A.E.:
2.466 million b/d, 1.1 million b/d, Jan. production:

2.97 million b/d,
capacity: 3.15 million b/d

QATAR: \

capacity: 2.5 million b/d capacity: 1.15 million b/d

/ Jan. production: ~—
650,000 b/d,

ECUADOR: capacity: 780,000 b/d

Jan. production:

533,000 b/d,

KUWAIT:

Jan. production:

3 million b/d,

capacity: 3 million b/d INDONESIA:
Jan. production:

815,000 b/d,

capacity: 535,000 b/d
NIGERIA:
Jan. production:
2.028 million b/d,
capacity: 2.2 million b/d

B Likely LIBYA: .
. ANGOLA: Jan. production: capacity: 828,000 b/d,
B unlikely _ capadl o :
Jan. production: 370,000 b/d, including condensate
1.751 million b/d, capacity: 780,000 b/d

capacity: 1.87 million b/d
BloombergBriefs.com



Why Saudi Arabia Can’t Afford HIGHER Qil
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DUC Hunt
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US Oil Production

DOETCRUD 2008 04/01/16 1000 Barrels/Day
DOE Crude 0il Total Production Data
DOETCRUD Index 95) Eompare ‘Jﬁ} Actions
03/31/1983 j 04/01/2016 el Last Price |
EDIELY 1¥ 5Y Max | Qua rterly v -

------- -muou

07) Edit Line Chart

Mowv Avg __ Mo Lower Chart

e Security/ Study F"' Event

1D aM ¥TD

M Last Price 9008
High on 06,/30/15 9595 : ' ! ' . . . . . . . . . .
Average 6794 . . . . . . . . . . . . . . I

Low on 09/30/05 3813

:

7000

6000

5000

4000

'83 | '84 | '85 | '86 | 's?l 89| a0 | 919293 |94 95| 96|97 | 98|99 0002|0203 04] 0506070800 20 122213 '14]"15] "16]

Australilia 1 Z BF7F7F SE00 Eraz 11 S3D1l1 ZEZ59%D 3000 Europa 44 Z0 FTEEC 7DOO0 dJdarmany 4% &% SZ04 1210 Hong Kong 252 ZB7F7 S000

Tapan &1 == EZ01L ES320o0 Singapora 2 SZ1Z 1000 u.=. i Z1l1Z 218 Z00o0 Copyright ZC 1S EBETIoombarg Financa L.M=.
ENM &9z4&7F ERDT GMT—-4:00 HA4eZE—- 1S322 l—-32 CO&E—Apr—=01S Lo :3Z2:032



EOG Resources (NYSE: EOG) Buy Under S63

EOG Resources
Optimizing Well Productivity
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Concho Resources (NYSE: CXO) < S80
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Schlumberger (NYSE: SLB) < S63
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VILP Safety Ratings

AmeriGas Partners LP (NYSE: APU)

Buckeye Partners LP (NYSE: BPL)
Capital Product Partners LP
(NSDQ: CPLP)

CrossAmerica Partners LP (NYSE:
CAPL)

Dominion Midstream Partners LP
(NYSE: DM)

Enbridge Energy Partners LP
(NYSE: EEP)

Energy Transfer Partners LP
(NYSE: ETP)

Enterprise Products Parners LP
(NYSE: EPD)

Gaslog Partners LP (NYSE: GLOP)
Kinder Morgan (NYSE: KMI)
Magellan Midstream Partners LP
(NYSE: MMP)

MPLX LP (NYSE: MPLX)

NextEra Energy Partners LP
(NYSE: NEP)

NuStar Energy LP (NYSE: NS)
ONEOK Partners LP (NYSE: OKS)
Plains All-American Partners LP
(NYSE: PAA)

Shell Midstream Partners LP
(NYSE: SHLX)

Spectra Energy Partners LP
(NYSE: SEP)

USA Compression Partners LP
(NYSE: USAQC)

Western Gas Partners LP (NYSE:
WES)

Williams Partners LP (NYSE: WPZ)
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180
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135
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3.43

1.05
0.91
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3.01

1.45

1.25
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LTy

MLP Lic

309 1 e
0.58
0.94

0.14
0.23
0.48
0.23

0.54

S ESA55 5
0.58

0.70
0.79
0.13

0.71
0.56

0.40
SENBE/
0.61
0.30
0.57

0.49

*Includes growth-related capital expenditures.

**For fiscal year ended 09/30/15.

*** Adjusted to reflect 75% dividend cut announced on 12/08/15.

uidity Risk -- Key Metrics

2-Yr Debt
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Dated Bonds
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Dominion Midstream Partners (NYSE: DM) < $25




Shell Midstream (SHLX) < S30




Magellan Midstream Partners (MMP) < S52
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