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SEC Disclaimer   

    

   The Securities and Exchange Commission, as a 
matter of policy, disclaims responsibility for any private 
publication or statement by any of its employees. The 
views expressed in this presentation do not necessarily 
reflect the views of the SEC, its Commissioners, or other 
members of the SEC’s staff. 



Three Key Messages for Investors 

 Avoid Fraud 

 Investor Protection Campaign 

 Recent Investor Alerts 

 Impact of Fees 

 Recent Investor Bulletin 

 Fund Analyzer 

 Manage Risk 

 Current Environment 

 Interest Rate Risk 

 Need for Diversification 

 

 

 

 

3 



Investor Protection Campaign 

►Outsmarting Investment Fraud 

 

– Understanding Fraud Risk 

– Recognizing Persuasion Tactics 

– Preventing Investment Fraud 

 

►Incorporates moderated presentation, videos, 
and learning activities & exercises 

►Call to Action:  Deputizes participants to warn 
others 



Preventing Fraud – Ask and Check 

►Those who counter-argue and actively 
question a communication are less persuaded. 

►Interviews of cons reveal that they do not like 
to be questioned. 

►Ask and check the registration status of the 
professional and investment. 

►ASK if they are licensed to sell the investment and 
if the product is registered. 

►CHECK that they are licensed and the product is 
registered. 



Investor Alerts on Fraud 



New Product, Old Scam 
The S.E.C., for its part, has been warning 
investors of the danger of “potential 
investment scams” involving bitcoin and other 
virtual currencies. In one case, it has charged 
Trendon T. Shavers, a Texas man, with running 
a bitcoin-based Ponzi scheme with the promise 
of vast riches.  

“Con men read the headlines like everyone 
else,” said Lori Schock, director of the S.E.C.’s 
Office of Investor Education and Advocacy. 
“Bitcoins sound sexy and new, but at the end 
of the day, if they’re making claims about 
limitless wealth from unregistered investments 
it comes down to an old-fashioned Ponzi 
scheme.”  

 

Excerpt from New York Times article, A Bitcoin 
Puzzle: Heads, It’s Excitement. Tails, It’s Anxiety.  By 
JEFF SOMMER 

 Published: November 23, 2013 
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http://www.sec.gov/litigation/complaints/2013/comp-pr2013-132.pdf
http://www.sec.gov/litigation/complaints/2013/comp-pr2013-132.pdf
http://topics.nytimes.com/top/reference/timestopics/subjects/f/frauds_and_swindling/ponzi_schemes/index.html?inline=nyt-classifier


Impact of Fees:  Investor Bulletins and 
Cost Calculators 



Manage Risk 



Media Coverage – July 20, 2013 by  
Jeff Sommer of the New York Times 
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Dodd-Frank  

Wall Street Reform 
and Consumer 
Protection Act 

 

 

 



A Member of the  
Financial Stability Oversight Council 



Jurisdiction over Advisers to Hedge Funds 

Requires advisers to register with the SEC, 

provide information about their trades and portfolios 



Oversight of Credit Rating Agencies 

Enhanced enforcement tools, additional ability 
to sanction and deregister, a new office, more 

disclosure, and expert liability 



Fiduciary Duty: Investors see no 
difference … Should the law? 

       Investment Adviser           Broker-Dealer 



Skin in the Game … Requiring companies selling 

asset-backed securities to retain 5% of the risk 



Municipal  Securities 

Adopt permanent rules for the registration of 
municipal advisors  

 



Investor Advisory Committee and  
Investor Advocate 



Jo 

Jumpstart Our Business 

Startups Act  
 

(JOBS Act) 
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JOBS Act of 2012 – IPO On-ramp 
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Emerging growth companies have reduced 
regulatory burdens when going public and for 

up to the first five years of being public 



General Solicitation 
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The general public will see broad advertising 
for offerings that are limited to high income 

or high net worth investors 



General Solicitation – Accredited Investor 
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Accredited investors are deemed to be 
investors that can “fend for themselves” and 
bear the risk of investing in private offerings 



JOBS Act of 2012 – Revised Regulation A 
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Revised Regulation A provides two exemption 
“tiers” for companies to sell securities to the 

public with less regulatory requirements 



JOBS Act of 2012 – Crowdfunding 
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New financing alternative that will allow 
businesses to raise relatively small sums from 

large numbers of individuals by leveraging 
the Web and social media  





SEC contact information 
Websites:   www.sec.gov 

      www.investor.gov  

 

Telephone number: (202) 551-6500 

 

Twitter:    @SEC_Investor_Ed 

 

Mail:    U.S. Securities and Exchange Commission 

      100 F Street, NE 

      Washington, DC 20549 

 

Name:    Lori J. Schock, Director 

      Office of Investor Education and Advocacy 

 

Email:    SchockL@sec.gov 

 

        

 

            
 

 

 


